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INDEPENDENT AUDITOR'S REPORT

To the Members of Spice Digital Limited

Report on the Audit of the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Spice Digital Limited (“the
Company™). which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and Loss, the
Statement of Changes in Equity and the Statement of Cash Flows for the vear then ended. and summary of
the significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act. 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial statements that give
a true and fair view of the state of affairs, profit/loss and other comprehensive income. changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) preseribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent: and design. implementation and mnintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing. as applicable, matters related to going concern
and using the going concern basis of accounting unless management cither intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which arz required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the standalone Ind
AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the standalone Ind AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whethier due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the standalone Ind AS financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the standalone
Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at 31 March 2018, its loss and other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A™ a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian

Accounting Standards prescribed under section 133 of the Act.
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e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

iii.

The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements - Refer Note 43 (¢) to the standalone Ind AS financial
statements.

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

- iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
since they do not pertain to the financial year ended 31 March 2018. However amounts as

R appearing in the audited Standalone Ind AS financial statements for the period ended 31 March
2017 have been disclosed.

For BS R & Co. LLP
Chartered Accountants
ICAL firm's Registration No. 101248W/ W-100022
N
Vikram Advani
Place: Noida Partner
Date: 16 May 2018 Membership No. 091765
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Annexure B to the Independent Auditor’s Report to the members of Spice Digital Limited (“the
Company”) on the standalone Ind AS financial statements for the year ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Spice Digital
Limited (“the Company™) as of 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, issued by ICAi and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the ICAL Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control with reference to
financial statements criteria established by the Company considering the essential components of internai
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting,
issued by the ICAI

ForBS R & Co. LLP
Chartered Accountants
ICAI Firm registration No.: 101248W/ W-100022

"
N

Vikram Advani
Place: Noida Partner
Date: 16 May 2018 Membership No.: 091765
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Annexure A referred o the Independent Auditor’s Report to the Members of Spice Digital Limited
on the standalone Ind AS financial statements for the year ended 31 March 2018

(1)

(i)

(iii)

(iv)

(v)

(a)

(b)

(c)

(a)

(b)

(c)

According to the information and explanations given to us, the Company has maintained proper
records of fixed assets showing full particulars, including quantitative details and situation of
fixed assets.

The Company has a planned programme of physical verification of its Property, plant and
equipment by which all its Property, plant and equipment are physically verified by the
Company once in three years. In our opinion, this periodicity of physical verification is not
reasonable having regard to the size of the Company and the nature of its assets. In accordance
with this programme, the Company performed a physical verification of all of its Property,
plant and equipment in the year 2015-16 and no physical verification was done in the current
year. As informed to us, no material discrepancies were noted on such verification.

According to the information and explanations given to us, the title deed of immovable
properties included in investment property are held in the name of the Company.

According to the information and explanation given to us, inventory has been physically
verified by the management during the year and no material discrepancies were noted on such
verification. In our opinion, this periodicity of physical verification is reasonable and adequate
in relation to the size of the Company and the nature of its business. The discrepancies noticed
on verification between the physical stocks and the book records were not material and have
been properly adjusted in the books of account.

The Company has granted loan to four companies covered in register maintained under Section
189 of the Companies Act, 2013. In our opinion and according to the information and
explanation given to us the terms and conditions of the grant of such loan are not pre-judicial
to the Company’s interest. Also refer to note 31 and 38 disclosing impairment of such loans.

The Company has granted loans that are re-payable on demand, to four Companies covered in
the register maintained under Section 189 of the Companies Act, 2013. We are informed that
the Company has not demanded repayment of any such loans during the year except from one
party which has repaid the loan, and thus, there has been no default on the part of the parties to
whom the money has been lent. During the year, the interest receivable from the parties has
been converted to loan. Also refer to note 31 and 38 disclosing impairment of such loans.

There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under Section 189 of the Companies Act, 2013 which are overdue for more than
ninety days. Also refer to note 31 and 38 disclosing impairment of such loans.

According to the information and explanations given to us, the Company has not given any
loans, or provided any guarantee or security as specified under section 185 and 186 of the
Companies Act, 2013. Moreover, in respect of the investments made by the Company,
requirements of section 186 of the Companies Act, 201 3 have been complied with.

According to the information and explanation given to us, the Company has not accepted any
deposits covered under Section 73 to 76 or any other provisions of the Act and the rules framed
thereunder. Accordingly, paragraph 3(v) of the Order is not applicable.
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(vi)

(vii)

(viii)

(1x)

(x)

(a)

(b)

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub section (1) of section 148 of the
Companies Act, 2013 for any of the activities performed by the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’ state
insurance, sales tax, goods and services tax, income tax, service tax, duty of customs, duty of
excise. value added tax, cess and any other material statutory dues have generally been
regularly deposited during the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance, sales tax, goods and service tax,
income tax. services tax, duty of customs, duty of excise, value added tax, cess and any other
material statutory dues were in arrears as at 31 March 2018 for a period of more than six
months from the date they became payable.

According to the information and explanations given to us, there are dues of income tax. sales
tax, goods and service tax. value added tax, service tax, duty of customs and duty of excise
which have not been deposited with the appropriate authorities on account of any dispute as at
31 March 2018, other than those mentioned as follows:

Name of Nature of | Amount® Period to which Forum where dispute
the Statute | the dues (Rs.) In amount relates is pending
Lakhs
Finance Service tax 238.46 July 2004 to May | Supreme Court
Act, 1994 12008
Finance Service tax 4433 April 2007 to High Court, Punjab and
Act, 1994 March 2008 Haryana
Finance Service tax 56.96 April 2008 to Appellate Tribunal,
Act, 1994 March 2009 Chandigarh
Finance Service tax 0.51 April 2008 to Commissioner
Act, 1994 March 2009 (Appeals), Chandigarh |

* Amount as per demand orders including interest and penalty, wherever indicated in the
Order.

According to information and explanations given to us, the Company has not defaulted in
repayment of dues to its banks. The Company did not have any outstanding ducs to debenture
holders and loans or borrowings from financial institutions or government during the year.

According to information and explanations given to us, the Company did not raise any money
by way of initial public offer or further public offer (including debt instruments) and did not
have any term loan during the year.

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees, has been noticed or reported during the
course of our audit for the year.
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(xi)

(xi1)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, the provisions of section 197 read
with Schedule V of the Companies Act, 2013 is not applicable to the Company. Accordingly,
paragraph 3(xi) of the Order is not applicable.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations give to us and based on our examination of the
records of the Company. transactions with related parties are in Compliance with section 177
and section 188 of the Companies Act, 2013 where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us, the Company has made private
placement of equity shares during the year under audit. As explained to us, we report that the
requirement of section 42 of the Act have been complied with and the amount raised have
been used for the purposes for which funds were raised. Further, as explained to us, the
Company has not made any preferential allotment or private placement of fully or partly
convertible debentures during the year under audit.

According to information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with them. Accordingly, paragraph
3(xv) of the Order is not applicable.

According to information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration No.: 101248W/W-100022

Vikram Advani
Place: Noida Partner
Date: 16 May 2018 Membership No.: 091765



Sprce Digital Limited
Balanee Sheet as a1 31 March 2018

{Amount i INR lakhs)

Asail As ol
' Note 31 March 2018 31 March 207

Assets
Non-current assels
Propeny, plant and equipment 3 {1 | 4496 3%
Capital work-in-progress 3 231,57 BT
Investment property 4 G624 67
Other imnngible nssers 5 T2 84 57597
Intangible assers under developmen 2 71237 267 30
Fimaneinl assets
1) Investrments [ 14078 97 #0221
() Loans 7 374 05 12324
G Eeher Anancial assets 8 N ) (R
Delerred 1ay assels et Ul | Advah 1323 14
Wo currein tias issels B E i 24550
Uhther assets 1 107 98 | 0101 55
Total m Urrent assets 24.025.61 16,771
Current assels
Inventores i2 5:55 RE TN
Finm Hssels
(1] Investments & 23282 GA3 03
(1) Trade receivables 13 145167 4817 v
() Cash and cash equivalents 14 2,i28 53 A5 02
(rv) Bank balances other thantim ) above 15 1:292.33 1440 2%
(v Lians 7 119449 TRAT5AT
(vi) Other linancial assels k) 372607 344242
Oither assets 1 51581 (48 |3
Taotal eu NEETO LY 11.472.27 20L036.05
Total nssets 35497 88 3 800,31
Fapiny and liabilities
ity
Fguiry shaee copital It 4334 T4 a7 0
Ohthier ey 17 2220562 25043 0|
Fatal equiry 26,540,306 20u20.11
Non-corrent halilites
Prowismms k] 150 28 ING M3
Fuvaneial Tabilities
1 Other fnancial babihtes 1 1767
Cleer fabnlinies 19 (ot 304
Fotal nom-curvent labilities 404,20 RIEE
L& Tl
Finaneml labilities
(1) Borrowing b} 2067 33 Rl ]
(0 Trade pavabiles 2 3,005 40 2.207.52
() Orther financial labilines 22 71651 72060
Provisions 18 T3ES af i
Other labihtes 19 262525 2 9 iy
Tonal current liabilities BA88.32 484,51
Shert werm provisions
Total liabilities 8.957.52 (.889.20

JEAYT.HY 3o 80031
Summary of sagmfieant accounting poheies 2

Ihe accompanyimg notes form an stermad part of the standalone financial statements
As per our report of even date attached
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Spice Digital Limited
Statement of Profit and Loss Tor the s

nded 31 March 2018

{Amount in INR lakhs )

For the year ended For the year ended
Note 31 March 2018 31 March 2017
Income
Revenue from operahions 23 18,220 68
Oither mcome 24 155 84 .
Tatal income 18,585 52 156713
Expenses
Purehase of traded poods 251 127743 AU ()
Changes i inventonies of traded goods 5.2 229 |6 RERE T
Operating expenses 26 7273 36 652477
Emplovee benefit expense 27 IR85.11 3182
Finance costs 28 160 T4 (o ¥9
Depreciation and amortisation expense 9 il D6 AR
Other expenses 30 4,513 95 4067 71
Fotul expenses 20, T 17.983.50
Profit/(loss) before exceptional items and tix (1,415 19) 1,583 37
Exceptional items . 31 4,968 24 4 88
Profin/{loss) helore tas (0,383.43) Thy.64
Tax exp
{1 Current tax - G )
(20 Delened tax credut 113075} (208 Ty
) Adpustment of tax relatng 1o carler years 1983 (%0401
Fucome Ly expense 32 [RR LIS ] H0E.83
Profit/{loss) for the vear (6,272.51) J59.86
Other o i3
Ttens that will not be reelassiBed 1o profi or less
Resmmmsurement wams {losses ) on delmed Denelie plans I53'42 [ 3]
Deferred tax unpact (449 R e
Total other comprehensive imeome 1,93 (2.12)

Total comprel o the vear (comprising profiv{loss)
and other compre conne Tor the year) (6.261.58) 357.74
Earnings per equity share (nominal value of share s Rs 10)
Basic and diluted carming per share 34 115549 {140

{1l 1

The accompunying notes form an internal part of the st
As per our report of even date anached

For Bs R & Co LLP
Churered Accountanes
ICAL Firm Registrstion Noo 101248 W/W- [G0022

Vikram Advani
Partner
Membership Noo 091 Tas

Mace Noula
Pate Mo May JINE

For fnd on Jehalf of the Board of Directors of Spige Digital Limited

Ny

X
Dilip Bhmar Modi Saket Agarwal

(Chief Execytive UtTicer)
DIN 00029062 / S ,éi H
il Kumar kapoor

LliL .
;’('hl Fiancial OMicer) el Sectennm Difector
(Mem No  FOT9430) (Mem Noo AZI670) Dln00012223




Spice Digital Limited
Statement of Cash Flows for the peviod ended 31st Mareh 20018

{Amount in INR lakhs)

Cash Nows from operating activities
Profit/{loss) before tax

Adjustments to reconeile profit before tx to net cash Mows:
Ex

pional item

- Prowision for diminution in the value of non current investients
Deprecution of propeny, plant and equipment

Diepreciation of investment property

Amontisation of intangible assets

Loss/(wain ) om property, plant and equipment

Allowance fon doubtful debis and advances

Bad debis witten ol

Interest income (including fain value clisnge in Anancial msiunents)

Dhvidend meome

Farr value wain on finaneial insiraments at G value throagh proficor loss
Renal mcome

St onsale of current mvestmaents i mutual fuad pots

Exeh,

e differences (net)
Profie froms sale long erm anvestiment
lnrerest expense

Sundry balances written back

u profit before worl

Ohprera g capital changes
Waorking capital adjustments:

Decrease! Gincrease ) in trade receivables

DPrevreise! (increase) immventones

{Inerease) i loans, other financial ass

ets and other assets

Inerease m trade pavables, other labilities & provisions
Cash Naws from operations '
Direct taxes refund / (paid)

Net cash Mow from/ (used in) operating activities (A)

Cash Mows rom investing activitics

Purchase of property, plamt and equipm
ibl

1t (includmg capital

il

work i prowress i ussets and ie assets under

development )

Proceeds o

um sale ol property. plant and equipment
Advance for purchase of equity shares

Purchase of current investments

Purchase of non-carrent investments

Sale ool Tong term ivestments

Proceeds trom sale of current and non carrent myestnents
Loans 10 subsichany/fellow subsidiary compames

| oans received back from tellow subsidiary companies
Drvidend recerved

Remt recenved

[ived deposits made * encashed (net)

Interest received

Netensh (used in) investing activities (1)

€l Mows From Tl

g Aciivitics
Repavment of short term barrowings
Procecds from issue of equity share capital
Proceeds from short ferm bomowings
Fimance cost

Net cash flow fie

i{used in) finane

1 act

Net (decrease)inere,

mnocash & cash equivalents (A+B4C)

Cash & cash equivalents at the bewinming of the vear
Cash de cash equivalents an the end of the vear

o
Cash on hand
Chegues m hand
Balanees with hanks:
O curment aceounts

s af eash & cash equivale

Paepuosins ssathy aigial sy ol less tham three momlhs

O hink overdraft

For the year ended
March 31, 20108

For the year ended
March 31, 2017

6,383 43) T68.69
4,968 24 §14 88
309 80 38752
76.35 -
274 81 228:28
758 22498
71271 TR 43
355 90 4479
(140 19) (8O0 18)
- (323 43)
473 (81 66
[LAE.1.1]
(890} (40 28)
0 59 R4.69
(22:93)
16075 L1
{2 0B} (283)
248,68 L68S. 76
668 21 (F52 84y
229 16 (146.83)
(1,205.39) (654 58)
557.12 2.577.24
407,78 331178
(B33 58) (226 18)
(335.80) 308537
(1,719 78} (D6 T)
a6 2138
(4 g
. (2001 001
{5,960 67) (158 00y
W2
413 84 AREH
1,200 £300) (3519 (1)
1,760 63 L5000
. 45202
8400 -
85604 1614 73)
265 40 3T 20
(5.445.91) (1. 498.16)

(524 94) (950 33)
2.RR1 K3 =
| 6T Bty 574 04
{1539 00) {6 BR)
386575 (441.27)
(1L915.96) 114594
364502 2,499 0%
1,729.06 J.045.02
ki oy 124
U DE o1
2.102.08 3308
2403
(399 47) -
1,729.06 3,645.02




Statement of Cash Flows for the period ended 315t March 2018
CAmount in INR lakhs)

i) Maovement in financial linbilities

Interest expense on Total
Curvent borrowings  Tinancial liabilitics

Asat | Apnil 2017 53394 B 3104
Cash Nows 114292 - 114202
Interest expenses - | 84,00 159.00
Interest Paid - {15900y (159 00
Asat 1] March 2018 1,667 86 - 1,667 86

Cash Flow from operating activities for the vear ending 31 March, 2018 is afler considering corporate social responsibility expenditure of
INR128 Jakhs ( 31 March 2017 INR 84 48 lakhs)

Fhe aecompanying notes form an intermal part of the standalone financial statements
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For BS R& Co, LLP Fao
Charered Accountants
ICAL Firm Registration No. 101248 W/AW- 00022

Sunil kumar Kapoor
{Chief Financial Officer)
(Mem Noo FOT9430) (Mem Noo AZI6T0)

Plave. Naida
Diate 16 May 2018




Spice Digital Limited
Fow the period ended 31 March 2018
Amount in INR lakhs)

Statement of Changes in Equity

A Bquity share capital (Refer note no. 16)

Equity shares of INR 10 each issued, subseribed and fully pranied No. af shares Amount in INR lakhs

At April 2006 30,770,984 397710
o Clanges moequity share capital during the vear = =

At 31 March 2017 39,770,984 3.977.10

U hanges i equity share capital during the year 3,576,354 357.064

At 31 March 2018 43,347,338 4.334.74

B Other equity (Refer note no. 17)

ltems of other
Reserve and surplus comprehensive
income

Re-mieas

T Securities . . . Share buy back gatins (losses) on
Particulars Ketained carnings General reserve i Fotal
premium reserve account® defined benefit
- plans
Balance as at 1 April 2016 S 494 23,765.67 957,79 311.87 - 25.585.27
Total comprehensive income for the year
— Provfit tor the year 150 .86 - 359 86
Other comprehensive income - - E 12.12) 12:12)
Towal comprehensive income 359,86 (2.12) J57.74
Balance as at 31 March 2017 549,94 24,125.53 957.7% 311.87 (2.12) 2594301
Potal comprehensive income for the year = - -
Profir for the vea - (6,27251) - 16:272.514
Chher comprehensive income - - - 14,43 193
Total comprehensive income - (6,272.51) - 10.93 (6,261.58)
Mddition during the year
lssue of eguity share capital 1,524.19 - - - 2.524.19
Balance as at 31 March 2018 JNT413 17,853.02 957.7% 311.87 bR | 212,205.62
¥ Share buy back reserve account represents amount transterred from peneral reserve aceount on cancellation of equity shares bought back pursuant 1o buy back scheme

e aceompanying notes form an internal pan of the standalone financial statements

attached

As per our report of even date
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Notes to the standalone finane

Spice Digital Li

I statements as at and for the year ended 31 March 2018

L Corporate information
Spice Digital Limied (“the Company ™) 1s @ public Campany donneded i India and 1s meorporated under the provisions of the Companses Act applicable i India

The Company 15 engaged nto the information and ation technelogy busi providing value added services, and mobile content services to the domestic!/international telecom
operitars. Also, the Company undenakes development and sale of telecom related software. In addition 1o this, Company 15 corporate agent of IRCTC for booking of rmbway nckets all
aver ndi though its appointed agents Besides IRCTC ncketing, agents also book air tickets, hotels and provides other travel needs through the platform provided by the Campany The
Company 15 also providing financial rechnologies services such as domestic money transfer{DMT) services, aadhar enabled payment services (AEPS), bharat bl payment system (BBIPS)
and other related services

The registered office of the Company 15 located a1 622, 6th Floor. DLF Tawer Jasala District centre, New Delhi - [ 10025

accaunting policies

2.1 Basis of preparation
The financial statements of the Company have been prepared maccordance with Indian Aceounnng Standards (Ind AS) notfied under the Companies {Indian Accounting Standards) Rules,

2018 and Campanies { Indian Accounting Standacdy (Amenidmennt Bules: 2006 The Company has prepared these lnaneial statements to comply in all ma | respects with the

Accounting Standards nonfied under Section 133 of the Companies Aet. 2013 (“the Aet”)

[he
1 Certam financial assets and habilites measured at G value (refer aceounting policy regarding financial mstruments)

andalone £ | stat have been prepared on o lstonical cost basis. except for the following assets and Labilities which have been measured at [ salue o 1es alued amount
- Defined benefin plans — plan assets measured at fare value

The finaneial statements are presented 1n INR lakhs and all values are rounded upto two decimal places

2.2 Summary of Significant Accounting Pali

AL Curvent versos non-current classilication

The Company presents assets and labilines in the balance sheet based on current! non-current classification An asset is treate as current when of is:

a Expected 1 be realised or imended to be sald or cansumed 10 normal aperating cyele,

I Held primarily for the purpose of trading;

v Expected to be realised within twelve months after the reporting period, o

d Cash or cash equivalent unless restricted from being exchanged or used 1o setile a liability for at least twelve months after the reporting period

Al other assets are classibied as non-current

A lbihity 15 current when
a s expected to be settled in normal operating cvele.
b es held primanly for the purpose of trading,

1 s ddue 10 be settled wathin twelve months afier the reporting period. or
twelve months atter the reportmg period

d. There 1s no uncondiwonal nght 1o defer the settlemen of e Tabnliey for at le
The Campany classifies all other labulities as non-current
Deferred tox ussers and labilities are classified os non-current assets and labilnies

The operating evele 1s the time between the segquisition of assets fon processing and their reahisabion i cash and cash equivalents: The Company has identified twelve months as 15

uperating cvele

B Foreign cnrrencies
The Company s inancial statements are presented m INK, which s also Company s functional currency

Transactions and bal

s are anitially recorded by the Company in s functional currency spol rales at the date the transaction first qualifies for recomiion

Fransactions in l.lII'L'IHII CUrreEn

Foretun-curreney denominated menetary assets and labilives are translated it the relevan functional currency at exchange rates m effect at the balance sheet date |he gains o losses

resulting from such translations are included m net profit m the statement of profit and loss.

Sunmonetany assets and nen-monetary habilmes denominated in g foreign currency and measured at fair value are translated at the exchange rate prevalent at the date when the T value
wits determined. Non-monetary assets and non-monctary habihities denominated 10 a foreign curreney and measured at histonieal cost are translated ar the exchange rate prevalent at the

date of transaction

The win or loss ansimg on transkation of non-monetary items measured at fair value is treated in line with the recogmition of the gam or loss on the change in Vi value of the stem (1 e
translation differences on mems whose farr value gam or loss 15 recognised in other comprehensive income or profit or loss are also recogmsed in other comprehensive income or statement

ol profin and loss. respectively )

C. Fair value measurement

1he Compuny: measures Ninancial mstruments, suel as. insestments at G value ot each balance sheet dare

Faie value is the price that would be received o osell an asset on pand 1o ranster a hababity moan orderly transaction between market participants al the messurenen date The fur value

mieasurement 15 based on the presumption that the transaction o sell the usset or transfer the hability takes place either

1 I the principal market for the asset or lability, o

i Inahe absence of o principal market in the most ady sntapeous mirkel for the assel or hability

bl by the Company

Phee primerpal or the most advantaeeous mirket must be e
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Notes (o the standalone financial statements as at and for the yuear ended 31 March 2018

The far value of an asset or a lability 15 measured using the assumptions that market participants would use when pricing the asset or lability ., asstrming that markel parmicipants act in
[|'II3II' ECOTONMIIG hERl interest

The Company uses valuation techiques that are appropoate in the circumstances and for which sufficient data are available 1o measure fair vatlue, maxinusing the use of relevan
abservable mputs and minimising the use of unobservable s

External valuers are involved for valuation of sigmificant assets, such as properties and unquoted financial assets, and significant habilities

All assets and liabilities for which fur value 1s measured or disclosed i the financial statements are categorised within the fair value hierarchy, deseribed as follows, based on 1he Towest
level input that s significant to the far value measurement as a whole

buvel | — Quoted (unadjusted) market prices i active markets for identical assets or Tiabilities

level 2 Valuaton techniques for which the lowest level mpul that 1s sizndicant w the e value measurement 1s directly or ndirectly ahservable

Level & — Valuation techmgues for which the lowest level input that 1s significant to the fair value measurement is unobservable

lFor assets and habilities that are recognised i the financial stalements on 7 recur ning basis, the Company determines whether transfers have oceurred between levels i the hierarchy by re-
dssessing categorisation (based on the lowest level mput that s sigmificant 1o the fair value measurement as awhole) at the end of each reporting period

The Company s managenment determmnes the policies and procedures for both recurring far value measurement, such as derivative instruments and umyuoted financial assels measured at

farr value, und for non-recurning measurement. such as assets held for distnbution 1 discontinued operation

ured or re-assessed as per the Company s aceounting

Ateach reporting date, the Company analyses the movements i the values of assets and lnabilities which are required to be re-mes
pohienes. For this analysis, the Company venfies the major inputs applied m the latest valuation by agreeng the mformation in the valuation computanon o contracts amd other relevam
documents

For the purpose of fur value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, charactenshics and nsks of the asset or hability and the

lewel of the Far value herarchy as explaimed above
This nole summanises accounting policy for finn value Other fair value related disclosures are given in the relevant notes

I Revenue recognition

Revenue i reeognised 1o the extent that 1t 1s probable that the economic benefits will flow 1o the Company and the revenue can be reliably measured, regardless of when the pavment 15
heing mide. Revenue is measured at the far value of the eonsideration received or recervable, taking into account contractually defined terms of payment and excludimg mxes or duties
eollected on behall of the government

Sitles tax/ value added 1ax (VAT), goods and service tax (GST) 1s not received by the Company on its own aceount Rather, it s tax collected on value added 1o the commadity by the seller
i hehalf of the government Accordingly, it 1 excluded from revenue

The specific recognition eriteria deseribed below must also be met hefore revenue 15 recognised

Sale of goods .

Revenue from sale of uoods 15 recogmized when all the significant nsks and rewards of ownership of the goods have been passed 10 the buyer. usually on delivery of the sonds Revenue
fromm the sale of poods 13 measured at the far value of the consuderation teceived or receivable, net of returns and allowances, trade discounts and volume rebates

Sale af soltware/hardware (customised bundled solution) and sofiware services

Revenue 15 recogmsed based on milestone achieved by the Company on development of softwares, and invoiee for that milestone rased on the customes

The Company derives revenues primanly from software development snd reluted services and from the licensing of software produets Arrangements with customers tor software related

services are enher on a fixed-price. fixed-tume frame or ona tme-and-niteral basis

Revenue on time-and-matenal comracts are recogmized as the related services are performed and revenue from the end of the lust billing 10 the balunee sheer date 15 recomzed as unbilled
revenues. Revenue from fised-price. fixed-time frame contracts, where there s no uncertainty as to measurement or collectability of consideration, 15 recognized as per the percentiage-of-
completion method When there is uncertamty as to measuement o ullinate collectalulity, revenue recognition 1s postponed until such uncertanty 1s resolved  Effons or costs expended

have been used 1o measure progress towards complenon as there is a dieet tefanonship between input and productivity. Maimtenance revenue 1s secogmzed rateably over the term of the

undertymyg mantenance arrangemeny

Advanees recenved Tor services and products are repored as elient depasas nnnl all condinions lor revenue recopnition are met

Tncome from services
Revenue from value added services are recognized as per arrangement with the customers at the end of each month/period m which the services are rendered
Revenue from fintech services such as domestic money transfer (DMT), AEPS, BEPS, Top up recharges ele are recogmzed when the services are actually rendered vn real time busis

Interest income
Interes) meome 15 recopmized on a time proportion basis taking into account the amount outstanding and the applicable interest rate Interest income s meluded under the head “wnteres
income’ i the statement of profic and loss

Dividends

Duividend ineome 1 recounised when the Compiny's neht 1o receive the payment 15 established, which 15 generally when shareholdess approve the dividend

Rental i

e

uetured to merense in line with expeeted

Rental income arismyg from operating lease 15 accounted for on a strghi-hne basis over the lease terms unless the pavments hy the lessee are s

general mllation o compensate for the lessor's expected milabionan cost mereases
E, Tanes
Cu Taxes

wable income or loss for the vear and any adjustment to the tax pavable or recervable i respeet ol previous

Current Tax comprises the expected tax payvable o recevable on the 12
years The amount of current tax reflects the best estimate of the tas amount expected 1o be paid or received afler considening the uncertamty i any. related 10 imcome tases It 15 measured

using tax rate (and tax laws jenacted or substantively enacted by the reporting dute
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Deferred tax

Dreferred tax 1s provided using he bability method on temprorary differences between the 1ax bases of assets and liabilities and thenr carrying amounts for lnaneial TP N puiposes l the
repurting dite.

Deferred tax habilities are recopmsed for all taxable temporary differences
) When the deferred tas habilty arses from the il fecowitaon of an asset o hability in a transaction, affects neither the aceounting profit nor taxable profin o lnss

excep

Deterred fas assets are recogmsed for all deduct ble temporay differences. the carry forward of unused tax credits and any unused tax losses Deferred 1y assets are recowmsed 1o the
extent that it s probable that taxable profit will be avanlable awinst which the deductible temporary differeces, and the carey forward of unused tax credits and unnsed tax lusses cun be
utlized

Beferred s assets and habilites are measured @1 the tax rates that are expected to apply i the year when the asset is realised or the lability 15 settled, based on tax rates tand 155 liws)

that have been enacted or substantively enacted at the reporing date

Deferred tax relating to ems recogmsed outside statement of prodic and loss 15 recosnised outside of statement profit and lass (either in other comprehensive meame or m cyuiy
Deterred 1ax items are recopmised in correlation 10 the underlying transaction esther in other comprehensive meome or directly in equity

Detierred tix issets and deferred tas habilities are offset 1f a legally enforceable right exists to set off recogmsed amount and there is an intention to setile the asset and the habiliy on a et

M alternate tax (MAT) paid i a year 1s charged to the statement of profit and loss as current tax The Company recogmizes MAT credit avinlable as an asset only o (he extent tha
there 1s convincing evidence that the Company will pay nonmal income tax during the specified period 1., the period for which MAT credit 15 allowed to be carried forward. In the vear in
which the Company recognizes MAT credit as an asset in secordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative Tax under the Incume
Fas Act, 1961, the savd asset 15 created by way of credit 1o the statement of profitand loss and shown as “MAT Credit Entitlement” The Company reviews the "MAT Credi Emitlemen™
asset at each reporting date and wistes down the asset 1o the extent the Company does not have convineing evidence that it will pay normal tax dunng the specific penod

Fo Property, plant and equipment,
On transition to Ind AS, the Company has elected 1o continue with the cary g value of all of its property, plant and equipment recognised as at | Aprid 2005 messured as per the Indian
vitlue as the deemed cost of the property. plant and equipment 3

GIAAT and use that carry)

Capital Wark i Progress, Property, plant and equipment are stated ab cost, Jess aceumulated depreeistion and impatrment, o any Costs direetly annbutable o acquisition are capilalized

until the property. plant and equipment are ready for use. as mntemded by nmmagenent

Depreciation is cateulated on cost of PPE less their estimated residunl valies aver thewr estimated useful lives using stanight line method and 15 recogiised (e Statement of Profit and

loss The estimated useful lives of wems of PPE for the current and comparatve perods are as follows

Budding  perod of lease, o useful Iife of 25 vears, whichever 15 lower
< Leasehold Land - As per lease period 1 e 90 years

- Leasehold Improvements  1-b years

Data Processing Machines - Sites 5 years
< Data Proeessing Machines - Office 3 vears

Furniture and Fittings 7 years

Oftice Equipment {texeluding mobile handsets) 5 venrs
Mobile Handsets 1 years
- Velueles 8 vears

els Henee, the useful

Based on techmical evaluation, the management believes that the useful lives as given above best represent the period over which ManagEmenl expects 1o use the
Ives for these assets 15 different from the useful lives as prescribed under Pare © of Schedule 1 of the Companies Act 2013

215 andd the cost

plant and equipment outstanding an cach balance sheel date 15 classified as capial advances under other non-curent as
Subsequent expenditures relating o property. plant and equiprment 5 capitalized only when ot s
sand mamtenance costs are recognieed i

Advamces pad twwards the acquesition of proper
of assets not put to use before such date are diselosed under Capital work-im-progress’
probable that futdre economic benefits associated with these will flow 1o the Company and the cost of the em can be measured reliably Reps
net profitin the statement of profitand loss when curred  The cost and refated aceurnulated depreciation are elimimated from the financial statemems upensale or retirement of the assel
and the resubtant wains or losses are recogiized 10 the siatemen alprofitand loss. Assets 1o be disposed off are reported at the lower of the carrviny value o the T value less cost to sell

A stem of property. plant and equipment and any sagnifieant part inmially secopmised s derec urised upon dispesil or when no future economic benefits are expected From its use of
disposal Any gain or loss arising on derecoenttion of the nsser fealeuliied s the difFerence between the net disposal proceeds and the carrving amount of the asser) i schuded i the
neume stemnent when the assel s derecopmised

I'he residual values, useful lives and migthods of depreciation of propeny plant and equipment are reviewed at each financial vear end and adjusted prospectively o appropriate

estment properiies

sccumulated deprecimon and

lovestment propert re measured imnally o cost meluding transaction costs Subsequen w unbal recognion, mvestment properties ae stated ot cost

accumulated imparment I

fany

The cost ineludes the cost of replacing parts and borrowing costs fi long-term eonstruction projects 1§ the recognition eritenia are met Whn stgmficant pasts of the oivestunent property
are required to be replaced atintervals, the Company depreciates them separately based an iheir specific useful lives. All other reparr and mamtenance costs e revowmsed i profie or loss
as mcurnmed
I Company classify a property as an investment property on the basis of 11s use. which was previously elassified under "property, plant and equipment” then on the dine of reclissi feation,
e const gt mvestment property will be the carry v value of that properny
The Company depreciates buildington leasehold land) component of investment property over the leasehold period of land

- : o ..
Thingh the Company measures imvestment property usimg cost based measurenent, the fair value of investment property 1s disclosed in the notes. Fair values are determmed based un an
annual evaluation performed by an accredited external mdependent valuer applying a val model rece ded by the International Valuation Standards Committee

lnvestment properties are derecogrised enher when they have been disposed of or when they are permanently withdrawn from use and no Tuture ecoromie benefit 1o expected from the
nthe et disposal proceeds aod the carrymg amount of the assel is recopmsed m profic o loss m the penod of derecognition

dhapiasal The difference betwe
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HL Intangible assets
O transition o Ind AS, the Company has elected 1o contimie with the carmying vatue of all of its intangible assets recognised as at | April 2005 measured as per the lndian GAAP and use
that eareying value as the deemed cost of the intangible assets

Intangible assets acquired separately are measured on 1mbial recognition at cost Following initial recogmtion, intangible assets are carred at cost less any accumulmed amorisation and
accumuluted imparment losses

e Company capitalises ntangibe asset under development for o praject in accordance with its accounting policy. lutial capitatisation of costs 15 based on management's judeement that
technological and economie feasibility s confirmed, usually when » preduct development project has reached a defined mulestone according to an estalilished proqect management model
I determining the amounts 1o be capitalised, management makes assumptions regarding the expected future cash generation of the project, discount rates 1o be applied and the expected
peried of benefits,

Caosts ineurred towards m=house Software Develapment are caprialiced i the books of account as “In-house Developed Software’
baasis of actual time spent by the technical persons on each software and capitalized on technical/marketing evaluation basis

he cost of developed saftware 15 deterinined an the

e amortised over the useful economic e and nssessed for impanment whenever there 1s an mdicanon that the intangible asset may be impaired The amonisation et
ctare reviewed at least at the end of each reporting period Changes n the expecred vseful hife or the expeeted patiern of consumption of

Intangrble assets
and the amortisation methad (o an intangible
future econonne benefits embodied in the assel are consudered to modify the amortisation period or method. as appropriate. and are treated as changes i sccounting estmates The
Amorlesatien espense onntanw ble assets s recounsed i the stement al profin and loss

s o losses ansmg from derecogition of an mtangible asset are measured as the differcnce between the net disposal proceeds and the carrving amount of the assel and are recugnised
in the statement of profit and loss when the asset 1s derecogsed

Estimated

Intangible assers wseful Tife
Computer software (Cffice) 1 Years
Computer software {Site) S Years
In-house developed software 5 Vears
3 Yews

Imetlectual property nght .
The residual values, useful lives and method of depreciation of intangible assets are reviewed at each financial year and adjusted prospectively, f appropriate
L. Research and development costs

Research costs are expensed as meurred Development ¢
1 Phe technical Feasibility of completing the intangible assel so that the

s demonsirate

spendiures on an mdividual prevect are recognised as an intangible asset when the Company
set will be avarlable for use or sale,

e Irs imtention (o complete and its ability and imention to use or sell the assel;
i How the assel will generate future econamie benelits:

W The avalability of resources to complete the asser, o

v Phe by o measure rehably the expenditure duning development

wses Amartisation of

Follewang il recopnition of the develapment expenditire as an asset, the asset s carred at cost less any asccamulated amortsation and aceumulated imprurment |
the asset begins when development 1 complete and the asset 15 avalable Tor use It 1s amortised over the peniod of expected future benefit Amortsation expense 15 recogmised i the
statement of profit and loss unless sueh expenditure forms part of carrving value of another asset

e for imparment anmally

Buring the penad of development, the asset 15 tes

Jo bvestment in subsi
Livestmen) i subsiciane

associates and joint venture

ssaciates and joml venture ore measured nunally areosts. Subsequent to il recogmuion, investment m subsidianes, associates andd ot venture are stated at

cost less imparment loss. 1f any

Investment in subsidianes, associates and joint venture yre derecoumised when they are sald or transferred The difference berween the net proceeds an sales and the carrying amount ol
the asset 15 recogmised i statement of profit and loss in the year of derecogninon

k. Horrowing costs

Borrowang costs directly attributable to the acquisibion, construction or production of an asset that necessarily takes a substantial period of time 1o get ready for its mtended use vr sale are
cipitalised s part of the cost of the asset All other horrewiny costs are expensed in the period in which they vecur Borrowing costs consist of interest and other costs thal an O eurs
m connection with the borrowing of funds: Borrowmp cost alse includes exehange differences to the extent regarded as an adjustment to the borrowng costs Borrowing éosts are expensed
i the period m which they oceur Borrowing eosts consist of interest and other costs that an entity mcurs i connection with: the borrowing of Tunds Bortowing cost also mcludes

exchange ditferences to the extent regarded as an adjustment to the borrowing costs
L. Leases

The dete 1in o lea

on af whether an arcangement con

Atancephion ol an arangement 1t 15 determingd whether the arrangement 1s or contan a lease At nception or ment of the arrar that contains a lease the payinents and
othier considerations required by such an arrangement are seperated ntu those for the lease and thosse for ather elements on the basis of their relative farr values 161 1s concluded for a
sets and a labidity are recognised at an amount equal 10 the Gur value of the underlving asset The labiliy 1

finance lease thil 15 impracticable 1o seperate the pavment reliably, then
tedived as pavinents are made and an imputed finance cost on the lability 15 recounised using the incrementl horrowing rate

Conip as i lessee

Leases, an which @ sigmbicant porton of the nisks and rewards are retamed by the lessor are classified as operating leases Payments made under operating leases are charged to the
alit ling bysts over (e period ol the lease unless the payments are structured woancrease in hne with expected senernl allatim 1o sompensite o the

statement of profit and loss on a st

lessonr expected inflanonary cost merenses

Company as 1 lessor

Leases in which the Company does ol transfer substantiadly all the risks and benefits of owner shup of the asset are classilied us operating leases. Assets subject 1o operaung leases are
meluded i investment property Rental income on an operating lease 15 recognized in the statement of profit and loss on a stranghi-line b

the lessee are struetured 1o increase in line with expected general wflation to compensate for the lessor's expected inflationary cost increases

s over the lease term. unless the payvments by




Spice Digital Limited

Notes to the standalone Buancial staten Iy

vl st ool Toe the yean ended 31 My

M. Inventories

Inventories are valued at the lower of cost and net realisable value

Costs ncurred in bringang each product 1o its present location and condition ire accounted for as follows:

Traded goods: cost includes cost of purchase and other costs ineurred 1n bringing the mventories to their present location and condition Cost 1 determined on we

ted average basis

Net real value 15 the est | selling price i the ordinary course of business, less d costs of and the 1 costs necessary 1o muke the sale

N tmpaiement of non-financial nssets

The Company assesses ol cach reporting date whether there 1 an indication that an asset may be mpaired, I any indication exists, the Company estimates the asset’s (e overable amoumt
An asset’s recoverable amount 1s the higher of an asset's or co shegencrating unit’s (CGLU) net selling price and its value in use The recoverable amount 1s determmned for an individual
assel, unless the asset does nat generate cash inflows that are largely mdependent of those from other assets or groups of assets

When the carrying amount of an asset or CGL exceeds 11s recoverabile amount, the asset 1s considered impaired and 15 wrtten down to1ts recoverable mount

In assessing vilue in use, the estimated future, cash Nows are discounted 10 thair present value using a pre-tax discount rate that reflects current market transactuons wre taken imo aecount,
Wavadable If no such transactions can be sdentified, an appropriate valuation model 1s used

Impament losses meluding impairment on inventanss. are recagnised in the statement of profit and loss

s recogmsed i prior peniads as assessed ot end of cach reporting period for any indiciations that the loss has decreased ar o longer exists An imparment loss 15 reversed
arrying amount does not exceed the

lenpanment los
11 there has been a change in the estimates used 1o determine the recoverable amount An impasrment loss is reversed only 10 the extent thal the ass
carrymg amount that woald have been determined, net of deprecianon or amortisation . if no impairment loss had been recognised in the statement of profit and loss

0.1

wisions and contingent liabil

'S

Prowasions are recogmsed when the Company lis present obliganon (legal or constructive) as a result of a past event, it s probable that an outflow of resources embudy 11 EConamie
benefits will be required 10 seile the obligation and a reliable estimate can be made of the amount of the ohligation. When the Compuny expects some or all ol g provision 1o be
reimbursed, for example, under an msuranee contract, the rermbursement 1s tecogmsed as a separate asset | but only when the reimbursement 1s vintually cetam e expense relaing 1o s

provisien is presented in the statement of prol i loss net ol any reimbursement
If the efMect of the tme value of money is iatenal, provisions are discounted usng acurrent pre-tax rate that reflects, when appropriate, the risks specific o the habihity. When discounting
15 used, the inerease i the provision due to the passage of tine is recupmsed as a finance cost

(&1 gent liab

Contingent Liabilities are diselosed when there 15 possible obligation prising from past events the existence of which will be contirmed only by the necurance or non vecuranice of one
o more uncertin future events not wholly within the control of the Company or a present ohliganon that anses from past events where it 15 erither not probable that an ouflow of
reseurces will requied to sertle or relable estimate of the amount cannot be made

P Emplivee bene

Defined contributio

plan

Provident Fund and Emplovees State Insurance (E51) Contribution towards provident fund and ESI s made o the regulatory authorities where the Company has no further obligations
Such benefits are classilied as defined contribution schemes as the Company does not carry any legal or contractual obligation to pay further amounts The Company ‘s contributions 10 the
sehemes are expensed in statement of profit and loss in the vear i which related services are rendered by employees.

Defined benefit plan

1 the year-end represenis the

Ihe Company operates a delined benefiy graturty plan in Indsa, whieh requires contributions 10 be made 1o a separately admimstered fund  The Liabuhity g
difterence between the actuaral valuation of the gratury babiliny of continuine employees and the far value of the plan assets with the | ife Insurance Corporation of India (1102
end ol the vear: During the vear 2007 Company has fully used Tunds fin sratwry plan The cost of providing benelits under the defined benelit phan s determimed using the projected anit

al the

credit method
Orther long term benefits
Compensated absences, which 1s expected 1o be utilized within the et 12 months, is treated as shortterm employee benefit The Company measures the expecied vost of such absences s

the addmonal amount that it expeets 1o pay as a result of the unused entitlement that has accumulated at the reporting date
The Company rets accumulated leave expected 1o be carried Torward beyond twelve months, as long-term emplovee benefit for measurement purposes Such long-term compensated
1 valuation usimg the progected uni eredit method @ the year-end. The Company presents the leave as s current labiity i e batance shee

absences are provided o based on the actis
o the extent 11 does not have an unconditnanal nght 10 defer its setlement for 12 munths after the reporting date. Where Company bas the unconditional legal and contractual nght o dele

the settlement for a penod bevond 12 months. the same is presented as non-eurrent labulity

Remeasurements, comprising of actuanal gains and losses, the effect of the asset celing, excluding amounts included in net interest on the pet defined benefit hability and the return on

plan assets (excluding amounts ingluded i net interest on the net defined benefit Lability), are recognised immediately in the balance sheet with correspondig debit or eredit 10 retned
sified o statement profit and loss i subsequent perods

cirnings thrauwh other comprehensive ncame i the period in which they vecur Remeasurements are nof rec
Short term employee benefits

All emplover benefits expected to be settled wholly within twelve months of rendert ng the service are classified as short term employee benefits When an emplovee has rendered service
ta the Company, durmg an accounting perad, the Company recongises the undiscounted amount of short term employee benefits expected to the paid in exchange for that service as an
salanes, wages and short term compensatedd absences and bonus

expense unlessa another Ind AS requires or permits the mclusion of the hinefits in the eost of an assel. benelits such
ele are recopnised i statement of profit and loss in the perod m which the emplovee renders the related service

). Fina I instruments
A finaneial mstrament 15 any contract that wives rise (o a Tinanensl asset of one entity and a financal hability or equity instrument of anvther entity

Financinl nssers

Feitinl recoguition and measarement

2ty not recorded ot faie value through profit or loss. trnsacton costs that are stobutable o the
ket place

e ool financral s

alue plus, i the

All finaneial assets are recogmised mitially ot Fur
acquistion of the financial asset Purchases or sales of Tinaneial pssets that require delivery of assets wathin a time frame established by regulation o comvention i the +
(regukine way trades) are recogmised on the rade date, e . the date that the Company commils 1o purchase or sell the asset




Spice Digital Limited
Notes to the standalone f;

il statements as al and for the vear ended 31 Mareh 2018

Nubseguent measuromont

For pue poses of subsequent measurement, 1y cial assets are of,

fied n following citlegones

i Dbt mstruments ar amartised cost

i Equity mstouments measured a farr valug through ather comprehensve meome (FYTOCT)
1 Debt mstruments and equity mstruments al fair value through profit or loss (FVTPL)Y

o Equity instruments measured at fair value through other comprehensive mcome (FVTOCT)

ts at amortised cost

A debt instrument’ 1s measured at the amortised cost if both the folluwing conditions are met

4 The asset 15 held within a business model whose objective 15 to hold ssers for collecting contractual cash Nows, and

b Contractual terms of the asset gve nise on speeified dates to cash flows that are solely payments of principal and interest (SPP1) on (he principal amount sutstanding

Dbt instrey

After mitial measurement. such linancial assets are subsequently measured at amortised cost using the effective interest rate LEIR) methad  Amortised cost 15 caleulated by aking nig
Account any discount or premium on acquisttion and fees or costs that are an mtegral part of the EIR The EIR amartisation is included in finance meame i the statement of profit and loss

The losses ansing from tmpainment are recogmsed in the statement of proficand loss. This category generally applies to trade and other receivables.

Dbt bnsteament at fair valie throngh other comprehe
A “debt instrument” 15 classified as at the fair value through other comprehensive income if both of the following criteria are met
) The obiective of the business model 15 achieved both by collecung contractual cash flows and selling the financral assets, and

b) The asset's conteactual eash Hows represent SPPY

Debt mstruments included within the L vatue through other comprehensive incaome calegory are measured witially as well as a1 each reporting date at Eor value. Fanr value movements
are recagmized m the other comprehensive imeame However, the Company fechgnizes nterest income, impairment losses & reversals and foreign exchange wam or loss i the statement of
profitand loss. On derecognition of the asset, eumulative gan or loss previously recagnised in other comprehensive income i reclassified from the equity 1o statement of profil and loss
Interest carned whils holding fr value thraugh sther comprehensive incame debi imstrument 15 reported as interest income usmg the EIR method

Debt instrument at fuir value through profit or I
egory for debt instruments Any deby tnstrument, wlhich does not meet the criteng for categonzanion as a amorized cost oras G value

Fair value through profit or loss 1s i residual ¢
thraugh other comprehensive income 15 classilied as ar Bur value throwgh profin or loss

ternn ws L value

I sddition, the Company may elect 1o designate a debt mstrument. which utherwise meets amortized cost or Fanr value through oer comprehensive meone
through profit or loss However, suehelection s allowed only +f dong so reduces or eliminates a measurement or recogmtion inconsisteney (referred 1o g accoumting mesimateh 'y The

Company has non designated any debt nsteument as at fae value througl) mofi or loss,

Debt instruments ineluded within the fair valie thiough profit o loss cateory are measured al fair value with all changes recopnized i the staternent of prodin and loss

Equity investmenis
AL equity investments i subsidiaries and Jon vendiures are measured at cost

Derecagnition

A linaneial asset (or, where applicable, 1 part of o financial asset or part of a group of smular financial assets) 1s primanly derecogmised (1 ¢ removed from the Company's balance sheer)

1 The rights to receive cash flaws from the usset have expired, or

1 The Company has transferred 11 rights (o recaive cash flows fam the asset or has assumed an obligation ta pay the recerved cash flows in full without matersal delay toa third pary
under a - pass-through” arrangement, and either

a The Company has transferred substantially all the risks and rewards of the asset, or

b The Compuny has neher transterred nor retmned substantially all the risks and rewards of the asser, but has transferred control of the asset

When the Comprany has transterred s nghis o receive cash flows from an asset or has entered into 3 pass-through anangement, 1t evaluates if and 10 what extent 1t has tetamed the nsks
My all of the risks and rewards of the asset, nor transferred control of the asser. the Company continues to
ent I that case, the Company alsa recognises an assaciated liabiliny: The transferred asser and the

and rewards o ownership. When it has neither transferred nor retmned subsiang
recaginse the transferred asset to the extent of the Company s continuig involver
dssocrated habihity are measured on o basis (hay reflects the nghts and obhganons that the Campany has retained

Tmpaiement of fnancial assets

The Company recogmizes loss allowances usimg the expected credit loss (ECL) model for the financial assets which are not far vitlued through profin or loss Loss allwance lor rade
recervables and ull other financial assets with no stgmficant financing component 15 measured at an amount equal to [ 2-month ECL, unless there has been d significant merease i credy
risk from imtial recogmition i which case those are measured for specific assets The amount of expected credit losses (or reversal) that s required (o adiust the s allowance at the
reporiing date o the amount that 15 eguired 1o he recopnised 15 recogmeed as an tipanrment gan o loss i statement of profit and loss

Fimaneial liabilities
Tuitiad recognition and measuremeont
Financial habilities are elassified, ar inital reeognition, as financil habilues at far value through profit or loss, loans and borrowines payables, as appropriate

Al financial liabilines are recognised minially at fair value and, 1n the case of borrowings and payables, net of direetly attributable transaction costs
The Company s financial habilines inelude trade and other payables and borrowings including bank overdrafts.

Q\ & Co.
) ~
m T




Spice Digital Limited
Notes to the standalone Tinancial statements as at and for the year ended 31 March 2018

Subseguent measurenent
The measurement of financial abihities depends on their classitication, as deseribed below:

Firancial labilities ar fuir value through profic or foss

Finaneial habihies at foe vidue through profin or loss melude finaneal habihes held for rading and financial habilites designated upon imial recoumtion as ot fao value through profid
af loss Fioancial labilites are classified as held for trading 1 they are meured for the purpose of repurchasimg in the near term

Cranns or losses on habilites held for pading are recogmsed i the statement of profit and loss

Financial habilines designated upon initeal recogmition at far value through profit or loss are designated as such at the initial date of recognimon, and only i the critera m Ind A% 109 are
satisfied For labihines designated as e value through profie or loss, far value painsd losses artnbutable 1o changes in own eredit nsk are recogmzed i other comprehensive income
Ihese guns! loss are not subsequently transferred 1o statement of profit and loss However, the Company may transfer the cumulative gam or loss within equity Al other changes i fiur
value of such Labihity are recogmsed i the statement of profitand loss The Company has not designated any financeal lability as at faie value through profin or loss

Barrinvings
Afler mitsal recognition, interest-heanng borrowings are subsequently measured at amortised cost using the EIR method Gains and losses are recopmsed in statement of profil and loss
when the habihities are derecognised as well as through the EIR amortisation process

Amonised cost 1s caloulated by taking into account any discount or premum on acquisition and lees or costs that are an integral part of the EIR The EIR amortsanon s ineluded as
Timance costs i the statement of profit and loss

This cotegory generally applies 1w bormowings

Derecognition

A linaneial hubihity 15 derecogmised when the obligation under the haluliy 15 discharged or cancelled or expires. When an existing financial lability 15 replaced by another frem the same
dhfferent torme, ar the terms of an existing habihity are substantially madified, such an exehange or modification s treated as the derecognimaen of the arngmal

lender an suhstant
latality and the recogmition of a new hahility. The difference in the respective carrying amounts is recognised in the statement of profit and loss

Revlussification of fTnancial assens

he Company determimes classification of luancral assets and labihines ononinal recognimon. After antial recognition, no reclassification 15 made for lnancial assets wloch e equity
mstiuments and financial habiliies For financial s which are debt mstroments, o reclassification 15 made only of there 1s a change i the business model for managing those assets
Changes to the busimess model are expected 10 be infrequent. The Company s senior management determines change in the business model as a result of external or internal changes which
arg stgmificant to the Company 's eperations. Such changes are evident 1o external parties A change in the business model occurs when the Company enher begins or ceases W perform an
activity that 1s significant 10 its operatiens If the Company reclassifics financial assets, it applies the reclassification prospectively from the reclassilicanon date which s the first day of the
immediately next reporting period following the change in business model The Company does not restate any previously recognised gains, losses (ineluding ampairment gams on losses | on

nferest

Cffsetting of financial instricments

ronnt is reporied mothe consohdated balance sheet o there 18 a currently enforceable Tegal nghin o olfsen the recon sed

1he ne

Froangnal assets and Boanesal habilies are ofTser ar
amounts and there s mention o senle oo net basis o realese the assels and settle the abeies siolaneously

lents

I Cash and cash equ

d shor-term deposits with an onginal matanty of three months o less which are subyect o

alance sheet comprise cashoar banks and on han

Cash and cash equivalent i the
ot nisk of changes in value
For the purpuse of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdralts as they wre

considerad an integral part of the Company s cash management

Revent Acem

N reneuneemenis

Standards issued but not ver effective

The amendments to standards that are ssued, but ndt vet effective, up 1o the date of 1ssuance of the Group's financial statements are disclosed below The Group imtends to adopt these

standards. 1l applicable, when they become effective
Fhe Mimstry ol Corporate Alfairs (MOA) has 1ssued the Comp {indran Ag 2 Standards) A i Rules, 2017 and has amended the following standard

() Tod AS 115 Revenue from Contracts

On March 28, 2018, Mimistry of Corporate Affans ("MCA") has notdied the Ind AS 115, Revenue from Contract with Customers: Ind AS 115, establishes i comprehensive framework fin
determiming whether, how much and when revenue should be recogmsed

It replaces existing revenue recogmtion guidance, including Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting lor Real Fs

te Transachions Ind AN

11515 eftective for annual periods begimmng on or after | Apnl 2008 and will be applied accordingly
The core prmeple of the new standard s that an entity should recowmee revenue 1o depiet the transfer of promised goods or services 10 customers inoan amount that retlects the
spects fobe entitled 0 exchange for those goods or services. Further the new standard requires enhanced diselosures about the niure. amount. timimg

consideration to which the entity
and uneertamey of revenue and eansh Rows arsimg from the ennity s contracts sath customers

The standard permits two possible methods of transiion

Retrospective approach - Under thas approach the standard waill be apphied retrospectively to each prior reporting peniod presented in accordance with Ind AS 8 - Accounting Policies,
Changes in Accounting Estimates and Ersors

HKetrospeetively with cumulative effect of nmtially applying the standard recopmeed at the date of inmal appheation (Cumulative catch - up approach)

Fhe Company has completed 1ts prelimimary evaluation of the possible impact ot Ind AS 115 The Company will adopt the standard on April | 2UT8 by dseng the cumulanve caeh-up
teamsition method and accordingly comparatives for the vear ending or ended March 31, 2018 will not be retrospectively adiusted. The Company dues not expeet the impact of the adoption
of the new stondard to be matenal

) Ind AN 21 The effect of changes in foreign exchange rates

O March 25, 2008, Muustry of Corporate Affacs ("MOA™) bas notfied the Comy {Indhan Accounting Standards) Amendmen Rules, 2018 contnmng Appendis B ow Ind A% 21,
Foreign currency transactions and advance consideration which clanfies the date of the wansactien for the purpose of defermiming the exchange rate 10 use on umital recogmiion of the
relied assel, expense or income, when an eniity has receved on pand advance consideration i a foreign currency. The appendix explams that the date of ransaction, for the puipose of
determmmng the exchange rate, 15 the date of iatial recoznition of the non-monetary prepayment asset or deferred income hability.

Ihe amendment will come mto force from Apnl L 2018 The Company has preliminary evaluated the effect of this on the financial statements and the nnpact 15 not material

28 Co
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Spice Phgital Limited

Notes 1o the standalone fnancial statements for the year ended 315t March 2018

Aunount in INK lakhs

A Property, plam and equipment and cipital work-in-progress

- Leasehold i Hay ) . Total Cnpital work in Total
Particulars Leasehold Land Huilding processing fixturs Oifice equipment Vehicles (A} progress (A+B)
| wmachines (L1
Civiss careying ameunt
Balance as at | April 2016 . 5530 8081 Tin 68 i3] S804 1,337.90 2,53 2,34044
Additions - x - T 13.37 3055 26,93 423.50
Disposals . o | - 228 437 : 38 30 W i
Balanee as ut 30 March 2007 3779 S5 M SiHLE1 8234 132,32 10152 269600 19.48 271857
Ttansier w fmestment Property 2 63 - SR4 0 - - - - K33 T3 - N33 T3
Adedilions - - - 74322 1341 1176 . 77239 s 77234
Disgrosals = - - 374 0.01 016 - WA i (R
Halance as ul 31 March 2018 133,16 5500 21071 1.835.54 95.79 144.92 10H1.32 2.576.74 23.57 2.6iH. 31
wtetl dlep
Balunce as at | Agwil 2006 1542 1.75 675 23706 1308 21335 T.96G 17538
Ddeprocianon (Reler Note 24 2542 124 i a1 23448 12 2388 1158 IR7 52 - 37 52
[hspuisals - - - 1187 1 00 01z - 1319 - 1314
Balunoe as at 31 March 2007 50184 20,99 12060 48067 2400 46.91 19.54 T49.71 74971
Transter of Deprecintion o 4774 : A = 7 £ . 152 70
AU CSETCH ropenty
Diepaccianon | Reler Note 24) |53 I K4 35 235 Kl 11.25 213 Il K AR - IR
5 - - 15 001 - - 16 57 16,32

e s it 30 March 2008 458 4383 TR 354 1A I H90.2% - L]
Nt carrying amonnt
As al 31 Ma 2017 | s | 3] 67913 6749 | %29 Wil BT | iy 1 ] S| 1975 K6
Asat 31 Mar 2008 | 128.58 | 1147 | 150,51 | 1.150.58 | at45 | THE | 6898 | 1,680.45 | 157 171002

B e prevapus year, progecty, plant and equipment included the Tollow ing sssets gven on aperating lease;
_____ Particulars Building Tatal

Liross Carmy g amound as at 38 Mach 2017 47128 K20y
Deprocaation for the vear 4197 il {1k
Accumulated depreciaton at 31 March 2017 LARK] 122,16
Net carrving amount s at 31 March 2017 38738 560,82

T b corrent vear, the entire property has been elassified as lnvestment property becanse company has Jeased out property i Mumbar (Refer note 4)




Spice Digital Limited
Notes to the standalone financial statements for the year ended 31st March 2018
(Amount in INR lakhs)

4. Investment property

A. Reconciliation of carrying amount

Gross carrying value

Balance as at | April 2016 -
Closing balance as at 31 March 2017 -
Additions Transfer from property. plant and equipment 853 73
Closing balance as at 31 March 2018 853.73

Accumulated depreciation

Balance as at 1 April 2016 -
Closing Balance as at 31 March 2017 s
Fransterred from property plant and equipment 152.71
Depreciation (Refer note 29) 76 35

Closing balance as at 31 March 2018 22906
Net Carrying amount

— Asat 31 Mareh 2017 ;
Asat 31 March 2018 624 67

During the year, the Company has leased out significant portion of property in Mumbai Accordingly, the same has been reclussificd 1rom
property, plant and cquipment o mvestiment property

B. Information regarding income and expenditure of Investment property

Fhe Company's investment property consist of one commercial property Jogeshwari (W), Mumbai.
For the year ended
31 March 2018

Rental Income derived from investment properties 8400
Direct operating expenses(including repairs and mainlenance) generating rental income -
Direet operating expenses (including repairs and mamtenance) that did not generate rental income- Property Tax 12.82
_ Profit ansing from investment properties before depreciation and indireet expenses 71,18
bess Depreciation 76,35
Profit/(Loss) arising from investment properties before indirect expenses (5.15)

C. Measurement of fair value
As at 31 March 2018. the fair values of the property is INR 1897 50 Lakhs, The Company has no restrictions on the realisabihity of is
mvestment properties and no contractual obligations to purchuse. construct or develop mvestment properties or for repairs. maintenance and
enhancements
1) Fair value hierarchy
Ihe Bur value of investinent property has been determimed by external, independent property valuer, having appropriate recognised
professional qualifications and recent experience in the location and category of the property being valued
The fair value measurement for all the investment property has been eategorised as a level 3 fair value based on the mputs 1o the
valuation techniques used (refer note 4C(i1))

Far the diselosure of fair value hierarchy of investment property, refer note no. 41

1) Valuation Technigue

Description of valuation techniques used and key inputs to valuation on investment properties as at 31 March 2018

Fhe Company has appointed a well qualified and experienced valuer (M/s Creative Valuers and Engineers Pyt Lid. ) for valuation o Mumba)

Property. the method of valuation used by the consultant is oiven helow: -

i = ' Range (weighted
Investment Properties Valuation Technigue Significant Unobservable Inputs Be (weig
average)
Super built area 16300 Sq 11
= Office properties Sale comparision method Prevailing Market Rate 11500 per Sq 11
Total Value 1897 50 lues J




Spice Digital Limited
Notes to the standalone financial statements for the year ended 31 March 2018

{Amount i INR lakhs)

5. Other intangible assets and intangible assets under development

In-house

£ o Alectual ; 1 ible assets
T T omputer developed Intellee u ] Total ntangible assets Total
software i property rights under development
Software
Giross carrying amount
Balance as at 1 April 2016 641,39 - 70.62 712.01 - T12.01
Additions 5723 251.95 - 30918 267 36 876 54
RBalanee as at 31 March 2017 6U8.62 151,95 70.62 1,021.19 267.36 1,288.55
Additions 491 68 . % 491 A% 76300 1.254 68
Iransler - . - - 31799 31799
Bulance as at 31 Mareh 2018 1,190.30 251.95 70,62 1,512.87 712.37 2,225.24
Amortisation
Balance as at 1 April 2016 193.90 - 23.04 216.94 - 216,94
-'}Jll]mlli'\'illllil'l expense (refer note IR 65 1650 23.04 20808 e
2
Balance as at 31 Muarch 2017 382.55 16.59 46.08 445.22 - 445.22
.-:.\:nnrrlsullun expense (refer note 25530 . 1951 27481 374 81
29}
Balance as at 31 March 2018 637.85 ' 16.59 65,59 720,03 - 720,03
Net earrying amount
As at 31 March 2017 3607 23536 24.54 57597 26736 R44 33
As at 31 March 2018 552.45 23536 5.03 792.84 712.37 1,505.21

Note; Intangible assets under development includes manpower and other cost incurred for various internally developed software.




Spice Digital Limited
Notes to the standalone § ind sta for the year ended 31 Mareh 2018

CAmiount in INK lakhs)
Financial assets

b Investiments Non-current Current

Unitsasat 31 Units as at 31 Asat 3 March — Asat 31 March Axat 31 March  Asat 31 March

March 2018 March 2017 208 7 s 7
i Investment in equity instr
Unguoted investiments
Investment in subsidieies carried at cost unless
otherwise stated
Mubisoc Technology Prvate Limited (face value Ks 10 1 10 [ICTRE) AN G0y [REEEXIT
Sprce Labs Private Limned (face value Be 100 Lih 401 LR 1,004 00 [RUTRIT]
SGIC e Lamited (face value SGD 1) 157.36 157 36 ERLEYA| SHSI0)
Spice Digital Bungladesh Limited (face value 100 Fakay 047 097 a3z FL3F =
Kmaan Exports Prvate Limiedd | fage value s 10 i 270 0N .
14, 1d 04 TRET g
Less: Provigion fir da Haonfimparment in
Molusie Technolow Prvate Linited 34 01 2440
[ERRIAT 785304
Investient in associates earrvied at cost unless otherwise
stated
Sunstone Learning Private Liniled :I!snncrl_\ known as 895 nus $14 68 K14 88 . E
Amtime Leaming Private Limited ) ((ace value Rs | |
Creative Functionapps Lab Prvate Limited {face villug 04 004 100 100,00
Rs 10y
RIEETS uld k%
Less! Provision for dunution/wapaiment 1n
Sunstone Learming Private Linnled Hid 4 H14 8K -
Tk M) (AL . £
Tnvestient in associates at fair value through profit or Jusy
Sunstone Eduversity Private Limited* (faee value Rs |} . 027 - 027
- (5
Tavestment in joint ventures carvied al cost nnless
otherwise stated
Adivde Solnnons Privime Limited (face value Rs. 111 1230 1230 123400 123 0y
12300 123440
il Investment in preference shares
Unguuted imvestments
Investiment in subsidiaries carried at cost unliss
atherwise staled
Compulsornly com enible Preference shares of Lulsarue
Technologies Private Limied % (face valie Bs 10} 041 12503
625,03

Pnvestment in associates at Faire vulye theough profit or loss
Cumulative Compulsorily Comernble Prelerence Shares
of Sunstone Eduversiy Provate Lussted* (Face value

Rs 1y = L4 - [ERE)
15.00
i) Investment in debentures at fair value theough profit or
Unguoted mvestments
Debentures of Rehance Copital Limited fee valuc
R HMIOIHE per ymin) . ” 0ol - - ] 1714
= = z 11704
W) lnvestment in mutual funds at faie value thenugh predit or loss
Ungquoted investiments
Reliance Regular Suvangs Fusd- Deln Lot fiee - 1271 - - 28T iy
vilue Rs 19 26 per gty
OFC Super Saver Income Fund-Tnvesiment Plan- 133 42 2w

Girowth iRegular Pl iiaee value ®s 15 4 et S 30 s E
E - 23182 SISw

14.978.497 #0921 132.82 [ARNIE]

Aggregate value of unguoted investiments

14,978 U7

gate wiarket value of unguoted nestments
4K By

Apg
Apprewite amounl of smpanrment anovalue of mvesinient




Spice Digital Limited
Notes 1o the standalone financial staten

s for the year ended 31 March 2008

LAmOURE i INR laklis )

8 The Company has purchased 41 A0 compulsorihy convertible preference shares of Lubari Technologies Private Limited on 1 lanuary 20K As per the agrecment the company
shall have option, but not the obligation to acquu urther equity shares of Luharia Technolagics so as 1o mceease 1S holding to S1% The option can be exercised by the campans al
ity e on or befpre 31 March 2022 and valuation olcach of the two options shall be al FMV As and when any of the option 15 cxercised. s and 1ls promoter

shall be bound 10 ¢ accordingly

i Techn

The right arsmg from contractunl dpreement oF S where i holds 200, ol votmg rights but those are suflicent to give o power where il has practical abiliny 1o direet the
actwities wilateraly. Hence, b virtue of the Potenial Voling Rights undor the cotract, the Company meets the definiton of control as per dud AS 1100 consalidated fing
stulements . Accordinghy. Luharia Teg ol i dered s sub valithe paiy

*Shares of Sunstone E, uversty Private Lunvited, his been sold during the vear for a consideration of INR 3K Lakhs

During the previous year, the Company had identificd an tpatrmenl of INR 8 14.88 Lakhs (31 March 2017, 814 5% Laukhs) on mvestment in an sssocii as the net wirth of sax)
Company has fully croded The impairment af tvestment m associate Company had been recognised as exceptional ilems m the statement of profit or loss i the PREVIOUS vear

During the previous vear, the Compim had identified an st of INR 34,00 Lakhs (21 March 2007 34 00 Lakhs) on wvestment in g subsidiary hasis the future cash flow
propection of il COMI Y i ey ions vem

7. Loans Nan-current Current

Asat 3 March  Asal 51 March Asat 3l Mareh Asar 31 March
s ] R i

Secured, considered pond

Secunty deposit S5 KT 1903 -
Lavan s b corporale # 0 (M) EILTRITH
Unsecured, considered wond
Security deposit - - [TRX] | 1K ns
Other lnans
Loans 1o cmployees 15 1% 63 2R TH 32y
Vnsecured, considered doubiful
Loans to refated vty
Loans 1o fellow subsmidiaries (nole 3894 - - ERT 02350
Luss Impairment allowance Gallowance for bad and doubtlul debis) - - 4468 24

- 501350

!

Total 3408 15.26 11940 5,17547

ts which generate a fied or var wble mierest income for the Company. The carn g value may be affected by chamges in the

- Loans and recenables are nan-deri ative financal
credit sk of (he COUNIerpartics

= Inthe current vear, the Company bas slentified an mnrrnenl oF INK 4968 24 Lakhs (31 March 2017, Nily on mes Company koans given 1o fellow subsidianes as the net wonl off
the said companees his been llly eroded The wparment of iy cstment i fellow subsidiary companies have been recogised as exceptional items in the statement of prolit ar lass

*Ihis meludes outsianding Loan amauring ) INR 4491 39 Lakhs from Hotspat Sales & Sohiions Private Luvited (a fellow subsadiany sl 12 Februars 2015, New Spice Sitles and
e Lamited amisunting to INR F57 10 Lakhs. g Hundustan Retail Private Limited amounting (o INR 314 55 Lakhs which were fully provided foe

Soluien Pry

# Lo o bady corporate seeured Al properis plant and equipment and recervables

S Other linancial assers Non-current Lu

Asat M March At 31 March Asar 3 Murel Asat 31 March

2018 {1 el RIS i} el

Unsecured and considered good
Receivable from related party
Advance for purchiase ol ety shares ol Kanaan Exponna Provare Linited . R <
Interest accrued on g “Lorpaeaie loans - - Sl TH
Recevable agamst tcketing - B 7347 w7
Reni recen abk: - E - 1K 3y
Advances 1 related parties . : [IFRE]
Linbilled revenue - - 145 17
Receivable from sihers
Recewable againse ickeling . - - 2.2
Interest acerved on fised depusits - 4157
Interest acer ued on mlar-eorporile o - - R
Linbilled reveme - 2260
Reeeivable aganst collection from agents - - 71 N
DReposits with remang nutuniey ol more than 12 mosths e K23
Unsecured and considered doubiful
Receivable stcolleeten from agenls - - 327 13 1

919 165050 3,720 54 JA456.12
Less : Allowance Tor doulful reeen gbile agannsd collecton lrom agengs {327 (1370
Tutal 9.19 1,659.59 3726407 dar a2

“These Tinancial issels are carmied a1 gmortsed cost unless othery e stated




spice Digital Limited
Naotes to the standalone i ial

U, Deferved tax nssets

for the year ended 31 Marvch 2018

(Amountn INR lakhs)

S March 2018

Delerved tas assels

31 Mareh 2017

31 Muarch 2018

Deferred tax (linbi

31 Mareh 2017 31 March 2018

ies) Net deferred tin asset/(liah

|
S Marveh 2017

Propeny, plant and equipments and intangibla
assets Impact of difference between s

el - 163.25 8938 16325 1RG 3
depreciation and depreciation’ 163.25) (183.38) (183.23) LK)
recognised m haoks
lewectiment at alue throwgh prafit ar loas {4,561 {30 55) (4 36 {30.55)
Other financeal labalites at fir value (Secunty
depasiig) < (11 4y (0 99
Loans it fr value {security deposits) o960 = - 96 =
Other financiml assets at fr value 1588 18 85
Frovisions-employee benefiis 16,08 15749 | toeh LHH 187 49
Proviswns- bad and doubtful delss 1T 81 Foe2 - - Gl V662
Other tems 8§ 34 R4 - 414 B
Beferved tax assets/ (linbilities) Sied 007 83 95 {173 80) 121993) i 27 Ziwd 012
MAT eredie recervables 1,059 33 1,089 17 - - 1,059 33 1,05% 12
Net delerved G assets! (liabilities) 1.625.40 1.543.07 (173.80) (219.03) 1A i) 132304
el tax assets and liabilites| continued)
I Movement in temparary difTere
Recognised R din Recognised in profit Recog Lin
Halanee s al prealit o loss da ach Balance as at Ol Balance as a1
31 Mareh 2004 2H6-17 2016-17 31 March 2017 2017-18 2 7-18 31 Mareh 2018
Peaperty, plant and equipments and itangible asse (213.03) (23 65) (189 38) 12613} (16 25)
Tnvestment w fanr value through profit or loss {5.05) 2190 (3 55) (20 949) (9 56
Chher fimancial habihities at Bur value (Secuniny (0 99)
i) - d 0.9%
Fvans ar e valie (secunty deposits - - {4 96) RS
Dbt finanem| ns at faw value + (1% B8) 1H Hh
Provisions-emplovee benefits 15582 11 67) 15749 {659 Tl 118
Prowisions- bad and doubtiul debis s {200 6y 662 {33 20) 71 81
Chher ftems S0 12.74) {1 F2) “HEA {2.99) $ 49 34
53,13 {200, 76) (1.12) 204,02 {150.75) FEL) 390,27
- The Company offsets deferred tax assets and deferred tax Labilites (and only o o relate 10 meame taxes levied by the same tax authoriy
= The MAT credit of INK 105933 Lakhs 31 March 2017 INR 1059 12 Lakhs) recopiised by the Company as "MAT credit entitlement’ under Defered 145 15 . vinen| for
varher years, represents that porton of MAT credit which can be recovered and sel off in future years based on the provisions of Section | TSIAA of the Income Tax Act, 1961 The mun: st

bussed on thee present rend of profitability and also the future prolitalality projections, is of the view that there waould be sufficient wxable meome m foresesable future, which will enable the
Company to uhilize MAT credi assets

W

Q\
2 .
(a8 e




Spice Digital Limited
Notes to the standalone

11 Other assets

Unsecured and considered good
Receivable Teom reluted party

Advances 1o related partics

Receivable from others

Prepasd rent

Prepawd expenses

Balance wilh siatuton/povermmient anthoritics

Advances o service providers
Interest recemable on meome tas
Unsecured and considered doubtful

Advances Lo service provaders

Less Allowance for doubtiul recevable,
Total

- Balunee wath gove
- In carbier vears, balanee with

sapme has been recovered mthe carrent vein

11, Now current tax assets (net)

Advance meome-ta (ol ol provision for lasalian)
Total

12 Inventaries

lisahle value)

Traded poods (at lower ol cost and ne
Total

LA Trade receivables

from related parties {reler note 38}

Recevable
Revervables from others

Unsecured. consilered pood
I knabainl

Less Tmparment allowance Gallownge for bad and doubiful dehisy

4, Cashoand cash egquivalenis

Balunee with hanks:
O currenl sccounts
ity of kess tha theee months

Deposat with or
Chequesidralis on hamd
Cash on haned

Fotal

= Shanttenm deposis are made for varvng periods of between one day and three months,

respective short-lenn deposit rates

15, Other bank balances*

Preposits watly vemammg waatungy ol less dian 1.3 oy

Total

ancial stwtements for the vear eoded 31 Maech 2018

Non-current

A moni m IR lakhsi

Lurrent

Asat 3 March  Asar 31 March

Asat 31 Mareh

Asat A March

NS 2017 218 2017

% E war B
a0 L] 1w 18
1764 14 14 144 67 1% 13
0.2 i 24 2423 127.8
- - 3302 T
v - 33 M
- = 425 53 0K
107.98 1000 B 441,30 678,41
- - (425 53} 130 26y
107,98 1iHLE% S15.83 648,13

ment authonitics appearng abone represents service Las deposited under protest by the Company with service tis authority
statorygovermmient authonies of INR 44,03 Lakhs relating o vatue added tax deposied under protest by the Company with VAT

As at 31 March
pUIE

Authorin. The

As ot 31 Mareh
>

1)

EETERD]

3,265.92

145234

Asat 3 March
s

Aot 30 March
b1

Vi

134,00

As at 31 March

Asat 31 March

2018 T
[l TR
Lisi s 47!
JAS|67 4,517,060
i451 07 4R T 0
[REEIE) A 1A
4,009, 70 574781
130 LR
JASL67 4481706
Asat 30 March  Asat 3 March
BUE] 41} Rl
2 as ERIERNN
RN .
i (IR10
237 | X
2.128.53 An45.02
on the deale cosh reg 5 ol the Company, and cam mierest al the

As at 31 March

As at M March

s 017
;39233 1A 23
129233 bA40.28

*Inchedes receiprs pledped sl bank as marzi momes acainst ssuaice of bank guarintees INR 967 12 Lakbs (31 March 2007 INR 741 73 Lakhs b and for pre pind mstoument

busimess ISR 32103 Lakhs 4310 March 2007 IR 337 11 Lakbs)




Spice Dy
Notes to the fal financial statements for the vear ended 31 March 2008

CAmount i INR lakhs)
I6, Equity Share capital

Asat 30 March  As at 31 March

08 T
Authorised share capital
FOCORIOLMI {10,000 Equity shares of Bs 10 eael 1O EHMI MY 10 AR )
Tutal LRI 0,000, (M
Lssued, subscrilied and fully paid up
A3 TR (s a March 312007 39770 9840 Fquity shares ol Bs 1 cach 433474 4.977.10
443474 397700

Tutal

A, Reconeiliation of the number of shares and amount eutstanding at the beginning and a1 the end of the reparting year:
Asat M March  Acat 31 March Asat 3 Mareh  Asar 31 March

218 2018 0T T
No. of Share INR in lakhs Mo, of Share INE in lakly
Asal | Apnl 39,770,084 397710 39770kl FUIT 0
Shares issued during the vear 3,576,354 P37 04 - .
43,347,338 4. 33474 349,770,984 397710

Asai 31 March

B. Rights. preferences and restrictions attached to equity shares
= The Compan single class of eqpity shares having a par value of INR 10 per share. Accordinghy. all equity sharee rank equally wilh regard to doadends and share i the
company’s residual assets on winding up. The equity shares are entitled to receive dividend as declared from tume to time The voting rights of an eruity shareholder an e o poll (ol
on show ol hands) are i proportion t hisits share of the paid-up cquity share capital of the company Voting nghts cannot be excercised in respect of shares oo which amy call or
other sums presently pavable has not been paid Failure to pas any aimount called up on shares may fead 10 their forfeiture

I wnding wpr ol the Company, the holders of equity shares will be entitled (o receive residual assets of the Company, remaining after distribution of all preferential amounts The
dietrihution will be in propartion to the numler al cuuny shures beld by the shareholders

C. Equity shares held by holding Company

Out ol equiny shares sswed by the Compans . equity shares be

Tl e s Bl Company. ultiomate holding Compiny and terr subsidigics’ issaciates are us belon

Murch  Asan 31 March
s T

Spice Mobality Lanited
LI FOATA (3] March 2007 35470,674) equinyshares VAFR YA 184707
1. Details of shareholders holding mare than S°% shares in the Comgimy

Asat 3 March 2008 Asat 31 Maveh 2017

No. of shares W helding i No.of shares 7 NOIng in the

damme of (he sharcholder the class class
Pty sharcs of Re 10 cach fulle paid
Spice Mobiliy Limited 43,339.475 DU o 35470074 TUNUTN
- & E R+ R 10 78%

Medsatek Smpapore Fe Linted

E. No shares have boen alloted without pasment ol cash ar by wis of bonus shares during the period of ive vears mmediately preceding the balance sheet daie

17, Onler equity

Asat 3 Maceh As ar 31 March

s 07
Sccurities promm NI AR
Shate buy ek resem e account T KT VHERT
Cheneral reserve QAT Tu AT T
Ietamed carnmys | 7.86] 83 2412341
22,208,62 I5.943.01

Total




Spice Digital Limited
Notes to the standalone linancial statements for the year ended 31 March 2018

CAmount m INR lakhs)

Asat M March  Asar 31 March

RIOES 27

Securities premi
Opening batanee 349 Ul Sk Gg
Add - Premumm on equity shaves issucd o 2514 |9 -
Clasing balanee T4 S49.94
Share buy hick reserve acconnt
Opening balance I1KT RITR )
Additions durmg the e =
Closing balange S11.87 3187
Leneral reserve
Chpemmg halance YA 0 937 T
Addiions du . E
Closang balance 957,79 957,79
Retmmed carmmgs
Oipenang balancy pH R RE ]| 2UTA T
Pralild flass) for the vear Gneludmg olher comprehensive inconmie| (6.2 3K) %7 74

1786183 402341

ion of nature and purpose of ench component of Other Equity
nEs dmonnt ol premm recogmised on ssue of shares 1o sharcholders at a posce more than us face value The shares 1o Spice Moty Limaed

# Security premium account repre
Iawe been issued at o premium of INR 70 58 per share

= Retamed carmmgs repreaents net carnings mol prad ot s divdenids, bt
divelends W ils equily shareholders

med by the Company 1o be reinvested in its core busingss. This amount 1s anfabele For distrbuion ol

- Bhare buv back reserve account represents amount transterred from penral reserve account v cancellation of equity shares bought back pursuant o by back sl

= General reserve is created [rom tise o e by w s ol transfer of profits from retaned earmmgs for APPrOPrIaLcNn prposes
'

18, Provisions Non-current Current

Asat M March  Asat 31 March Asat 31 Mareh  Asal 31 March

2018 7 U 27
Provision for emiployees beoelits
Ciratuts (Refer Note 30 204 274 11¥ 4501 Sh
sensated ahsenees 150 37 [ 2872 2t
Total 450,28 JHS.83 7383 6713
19, Other labilities MNai-current Currend

Asat 31 March  Asat 31 March Asat 31 Mareh Asat 31 March
R m? 208 i
et recewed i advance .25 T4 | 88 | &%
Beferred revenne « 120 754
Advances from customers - 2,300 40 2760 15
Statutory dues pavable

- GST pamable = . 4 TR .
- TDS pavable 147 0 140 g
- Provident fand pavable 4024 RF
- BN pavahle 107 [
= Other statutory dues pasable - i [l
Other pavakle . - - B! 2.13
1.25 ENE] 2.625.25 2,0y




Spice Digital Linvited
Notes to the Tamancial for the year ended 31 March 2018

Chimaunt i INK lakhs)

0. Borrowings

Asat 3 March  Aswt M March

Interest Rate Muaturity 2018 017

Bill discounting faciliy from a bank (secured) L1 O demand 1,067 8 S
Bank overdrafl fcili 1t 204 Cin demand DR E -

206733 514,94

- The bull discounting facility (rom the bank is seeured by lirst and exclusive charge on current assets of the Campany, both present and fiture Further, fien 1 marked on fised
deposits receipt 1o the extent of 15% of INR 1667 86 Lakbs (31 March 2017 15% of INR 524.94 Lakhs). The facility carries interest al base rate plus L1 (31 March 2017

(R
« The bank overdralt is 1007 sccured agamst lixed deposits

2L Trade payables
Asat 3 March  Asat 31 March
008 17
Trade pavibles (w related parties treler note 38) 75944 Al &
Trade pavables treler note 43 for detals of due to micro and small enterprses)
Duc t niero amd small emerprises = .
~Due to ather than msero and small enlerprases 2245 96 | 8INI 7]
JH5. 41 110782

= Due 1o migeo, small and medim enterprises have been determined 1o the extent such parties have been wlentified on the basis ol nfammation collected by the Company This has

been relied upon by the auditors

Non-current Current

12 Other finsncial liahilities

Asat 3 March  Acat 31 March Asat M March  As at 31 March

2018 T 2018 1017
Fayable 10 related parties (refer note no. 3%) - . Al 1y 4770
Pavable to otliers
Pavahle 1owards capital goods - - 3124 30
Emplovee related panable (inchudes salary pavable and varnable compensation) . = 643 08 N2 ity
Bepasits lrom customers 17.67 1592 -
Tuatal 17.67 1592 716,51 720,66
.
- Other pavables are non-intervst heasing and have an average term of thee monith
- For terms and conditions with relaied partics. refer 1o note 3k
23 Revenue from operations For the veas For the vear
ended enied

L6
Sales‘renderme of seryiees B4l Lo
Fatal 18,229.68 18,222,029

Sale ol tradedd poods




Spice Digital Limited

MNotes to the falone financial for the year ended 31 March 2018

M. Other income

al wxsets «Carvied at smortised cost

Interest received an Ginancial and non G
Hank deposits
Inter corporate loans
Others
Dividend income on
Long teerm investments from g subsiciar, Company
Prafit from sale Jong lerm myvestment
Net gan on sale of current myvestments i mutual fund wints
Other non-aperating meome
Fair value gam on foaneial mstruments at i valug thecugh profie or loss
Renial meame
Sundry balinces swritten back (et
Iterest on meome s gelumd
Chhier non-operating ancome

= Faur value g on Gnancial wstraments it G valie thrcugh profitor Joss relates o mvestment i debi sccunties

251 Purchase of traded goods

Purchisses of traded poos
Fotal

252 Clange in inventories of traded gonds
Inventory il the begimmmg of the vear

Less inventory an the end of the vear
Total change in inventories of traded gonids

i Operating expenses

Value added service charges

Smployes benefits expenses

anid s

1oty provwadent ad eiher fundy
Gratwily expense (Reler Note 36)

Stall wellare expenses

TAmount m INR [akhs)

* NeLof INR 162 41 Lakhs (31 Mareh 2017 NI 240 4% Lithhs ) capntalised as part of mtangible assers and INR 42967 lakhs (31 Margh 2007 PNE 200 140 lakbist tanstiored o

mlingible asscts under devekpment

28, Finance costs

Inkerest on
Seeunity deposit
Ineame ax
Bill discounting charges
Total

29, Depreciation and amarization expense

Dieprecaation an property. plant and equipment (Note 3}
Amortisation on imangible assets (Note 3)
Depreciation of investment property (Note 4

Fur the year For the vear
ended ended
JE N 018 5] M
Th i 155 31
043 ATRRT
ERIE Al
- 3343
2293 <
Rl H1¥
473 Kty
LR A2
THK Y3
. Ofs Ko
up |2 H 34
JE5.84 134484
For the vear For the vear
ended cided
31 March 2018 A1 Murch 2007
1377 43 3500
327743 35040
23 ety #7 Ri
bk REENC
229.16 (146,54}
For the year For the year
ended eniled
A1 March 218 3 March 2n?
127330 1.524 77
727830 6.524.77
For the year For the yeur
ended ended
31 March 2008 31 March 2017
13Ut 23 2030
2an 72 YAy
K T4 i
Lty 9233
IRRA 01 332482
For the year For the vear
eaded emniledl

3 March 2008 3 Mareeh 2017

15 7
0an
1340 542
Tid) 74 .80
For the year Fuor the venr
ended endled

S March 2008 3 March 2017

345 Rl IRT A2
TR 2282k
Th 35

sl 015.50




Spice Digital Limited

Notes to the lal Tor the vear ended 31 March 2018

CAmm m INR Lakiis)

30, Other expenses

Fur the year
ede ended

30 Marcch 2008 31 March 2007

Rent IN2 4% 22723
Rates and taves KT SR8
Ingurance 14.21 [EXT
Reepair

- t‘umpu:crs and others (B R AS
- Buildgs % %5 1572
Electesenty and water 62 ]
Advertising aml sales promotion SR 474
Rrokerage nnd dizeaunts (N5 1 ke
Tewvellng and conyevance )07 qIEN
Communication costs 2K 2k 44
Legal and prolessional fees | 39745 | 450047
Lhrcctor's siting ees A 735
e auditers | Reler detads below Anad 1182
Welucle rummmg and mistenangs A4 10 M) SR
Exchange differences (net) Pl HanT
Mlowance for doabiful debis 117 KK 1 43
Adlowanee Tor doubful advances aNd K3 43 UK
Loss on gale of fived assets inet ) TR 120y
Domation LRI

Had debls/advances writien off LEER =
Corparate socsal responsibility expenditure { Refer detmnls below ) 128 (1 R
Miscellaneous expenses 148,78 114 84
4.515.95 il

A Payment to suditors (excluding taxes For the year For the vear

ended ended

1 March 2008 3 March 2017

Asauditor

Aundit fee ) L) 130
Tax audit lee 1o PRI
Limuted review (RN} (BRI
In other capacit
Other services (certificaton fees and specinl audit foes) # 1A 140
48]

Rumbursement of cxpenses o

.04 4182

# Includes lee pand o predecessor auditor amounting to Rs 742 Lakhs

B. Details of CSR expenditure

Paid during the | Vet o be paued i Yol
yenr Lash
Al Gross amount regquired 1o be spent by the Compans durang the vear ended 31 March 201% EET) 1KY
b Amcunt spent durug the vear endmg 31 March 2018
e lonstruchion Jacuyuisiion of any assed =
WO purposes othiar than (1) aboy o 12K ity (he 1
a1 Ciross amount regquired 1o be-speent by e © cinpany durnge the sear ended 31 March 2007 (R LS
b1 Amount spent during the vear ending 31 Mareh 2017
Vst tion g won ol ans st - -
1) O purjoses other than () abave H4 48 l Mo 4%
1L Exceptional item For the yem For the year
ended ended
A March 208 31 March 2017
Impanrment ol loais A ok 2 K14 K8
496824 1488

= The Company by wdentified an apairment of IR 4968 24 Lakhs (31 March 2017 814.88 Lakhs) on oan to fellow subsidiarcs Suee amount s materal, i 1 seperateh refleciod

m the finamseal statements (Refer note 44)




Spice Digital Limited

Nates to the standalone linancial ements for the year ended 31 March 2018

32, Income tax

The magor companents of RIS L expense for the years cided 11 March 2008 and 31 March 2017 arg

A Amount recognised in profit and loss:

Current lncome Tus:

Current mcome tay charge

Adyustment m respect of current tas of previos vear
Deferred tax:

Relating to ongmation and reversil ol temporary dillorences

Income tax expense reported in the stitement of profit or loss
'
Delerred ax impact on component of ather comprensive o [{SI8}]

Re-measurement of defined benefit obligations
Total income tax benelit recognised in other comprehen

income

B. Reconcilintion of effective tax rate

Fuor the year

For the vear
ended
31 March 2018

sunt an INR lakhs)

Far the year
ended
31 March 2017

LRI

(B 18041
(130 75) (204 )
1110.92) 40883

14 dhy 12

(4.49) 1.12

For the year

ended
31 March 2018
Prehuiloss) hefore 16383 43}
(1R B 2o 44
Permanent dilferences relited 1o Fised Assols 1w 1243
Adjustment i eespect ol eurrent income of prey ious vears 1983 (LI RN
Permanent dillerence related 1o Provasion for advance 1o fellow subsdiarios =2 iy 136323 282
Amount ot chgile refated 1 CSH A 2, 164 15016
Standard dedueon relaed 1o Property on rental (bl il
Permanent differences in carlier aedrs reparduge 8110 (LN -1 KR, (22 1%
Uhhers if 7Ky (34
Changes i estmates eelated (o prioe vears 41 RT
Unreeapmised Tax losses [{EE R
Dilferemces i tas riates lor dividend recenved from forein subsidiics - [EARd]
Eflectnve tax rate Ly A1 %

AN ol other comprel

Re-mgasneme:
Delerred tay

M, Earning per share (EPS)

Basic EPS s are ealeulated by divwding the profic for the vear auribug,

during the vear

Dituted EPS smonnts are calculared by div iching the pralit anribuable 1o equity halders {after adjusting impact on
sumber of cquiy shares vubstanding during the sear pluy the weighicd average number of equity share:

e cquity shares

The fallowing refleets the mcome mnd share dat wsed i e hasie and diluted EPS computations

Profit atnbatabk 1o couity holders of the ¢ s
Prafi winbutable to equity holders for basse and dited carnimgs

Wueaghted averape mumber ol eguity ghires for basic and diluted EPse
Weighted average number of equity shares
Basic and diluted enrnings per shave of INR 10 ench {in INKH)

*There hiave hee

i transactions invelving Lyt shares or potential equity shares belween the reporiing date
weighted average mumber of shares remain SAME s ae 31 March 2008 and 31 March 207

Far the vear
ended
31 March 2018

Fuor the year
ended
31 March 2017

1542 13 241
444 12
1L (2,12}

For the yenr

absle 1o cquity holders of the Company by the weghted average number ol equity shares outstamd ing

profit of dilutive potentinl equaty shares) b 1he weighted averape
s that would be issued on conversion of all the diluiye potential couly shires

Fo the year

and the date of nithorisation of these

ended ended
3 March 2008 31 Mareh 2007
10,272 5] R0
16.272.51) 15086
402 37 Wi T
an2:a7 RAr
[RRSTT (IR

linincial statemens. hesce the




Spice Digital Limited
Notes to the standalone financial statements for the year ended 31 March 2018

The principal assumptions used in determining gratuity are shown below:

As at March As at March

31,2018 31,2017

Discount rate 7.80% 7.35%
Future salary increases 8.00% 8.00%
Retirement Age ( Years) 58 58
Mortality rates inclusive of provision for disability 100% of IALM
Ages P Withdrawal Rate %

Upto 30 years 15% 15%

From 31 to 44 vears | 59 15%

Abhove d4 vearg 15% 15%

As at March As at March Asat March  As at March

31, 2018 31,2018 31,2018 31,2018
Assumptions Discount rate Future salary increases
Sensitivity Level 0.5% Increase  0.5% Decrease  0.5% Increase  0.5% Decrease
Impact on defined benefit obligat (9.25) Y474 8.35 (8.09)

A quantitative sensitivity analysis for significant assumption us at 31 March 2017 is as shown below:
Gratuity plan:
A quantitative sensitivity analysis for significant assumption as at 31 March 2018 is as shown below:

\ssumptions Discount rate Future salary increases
Sensiivity Level (1.5% Increase  (1.5% Decrease  0.5% Increase  0.5% Decrease
Impact on defined benefit obligat (7.73) 818 8.09 (7.72)

Fhe following payments are expected contributions to the defined benelit plan of year ended March 2018 in future years:

(Amount in INR lakhs)

Benween and | years 4512
Between | and 2 years 40.78
Between 2 and 3 vears 36.24
Between 3 and 4 vears 31.84
Between 4 and 5 years 27.99
Between 5 and 10 vears 23.78
Bevond 10 vears 140.51
Fotal expected payments 346.26

[he following payments are expected contributions 1o the defined benelit plan of year ended March 2017 in future years:

Withm the next 12 months (next annual reporting period) 3923
Between | and 5 vears 117.57
Between 5 and 10 years 21.18
Beyond 10 years 136.58
Total expected payments ’ J14.56

(Amounts in INR lakhs)

Fhe average remaining working life of the defined benefit plan obligation at the end of the reporting period is 25.55 years (31 March 2017: 26.28

vears)
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37 Durmg the financial vear 2005-16, the Company had adopted “SDL Emplovee Stock Option Plan 2015" (*Plan’) Each option when exe
nght to get one fully paid equity share of the Company. The total number of options granted were 19,88.550. The option were valued at fair value. The fur value for the shares
- also at Rs 100 and accordingly, no expense were recorded during the vesting period The grant remaned unvested in

were Rs 100 and the excervise price of the shares v
the period of the grant and based on the approval from Mommation and Remuneration Committee dated February 13, 2018 these options were sumendered

38, Related party transactions

i acevrdance with the requirements of Ind AS - 24 'Related Party Disclosures’, names of the related parties, related party relationship, rransacnons and outstanding by
meluding commtments where control exits and with whom transactions have taken place dunng reported penods are:

ficant influence:

ty with si
Ultimate holding Company Smart Global Corporate Holding Private Limited

Spice Mobility Limited (Formerly known as § Mobility Lumted )

Hulding Company
Spice Connect Private Limited {Formerly known as Smart Ventures Private Lamited )

Mobisoc Technology Privine Limited

Subsidiaries

Spice Labs Private Lited
Spice Diygital Bangladesh Ltd
8 Global Services Pte. Lumited { Formerly known as S GI1C Pre Limmed )
Beoworld SDN, BHI
PT Spice Digital Indonesia
Oz Pre. Linnited
§ Mobility Pie. Limited
Spice VAS (Atfrea) Pte Limited
Spice Digatal amited
Spice VAS Kenya Linmed
Spice VAS Uganda Limited
Sprce VAS Ghana Limited
Spice VAS Zmnbma Limited
Spice VAS Tanzania Lunited
Spice Digatal FZCO
Spice VAS South Africa Pty Lumited
Spice VAS RDC Limited

! SVA (Mauritiug) Pot Linnted
Lubaria Technologies Private Limited (w.e.f. | January 2018)
Kimaan Exporte Private Limited (w e [ 30 March 2018)

Joint venture Adgyde Solutions Private Limited

Sunstong Learning Private Linnted

Creative Functionapps Lab Private Linited

Sunstone Eduversity Private Limited {upto 2 January 2018)
Exponentially | Mobility LLE (upro 24 February 2018)

Associates

Other Related Party Momiagic Tecnologies Private Limited

Other related parties with whom transactions have

tuhen place during the year

Wall Street Fmance Limited

Goldman Seeurities Peivate Lumited (upto 4 Uctober 2017}

Hotspat Sales & Solutions Private Limited (upto 12 February 2018)

Spice Online Private Limited (upto 12 February 2018)

New Spice Sales & Solutions Limited (Formerly known as Spice Retaul Lumied)
Single Stop Evaluation Private Limited

Hindustan Retil Private Linited

Bougamvillea Multiplex & Entertaimment Center Private Limied

Sterea Infratech Limited

Smart Entertainment Limited (Formerly known as Spree Enfotamment Limited )
Smartvalue Ventures Private Limited (Formerly known as Spree [nvestments &

Fellow subsidiaries

Finance Advisors Private Limited )

Mr, Saket Agarwal (Chief Execuntive Officer)

Mr, Umnang Das (Independent Director)

Mr, Suman Gihose Hazra (Independent Direcior)
e, Sunil Kumar Kapoor (Chief Financial Cfficer)
Mrs. Kokila Arora (Company Secretary
Mr Dilip Kumar Modi {Non-executive di
Mr Subramanian Murali { Non-executive director)
Mr Suresh Kumar Jain (Non-executive director)

Key management personnel (KMIP)

clor]

Rudrav Mods
Siva Modi
Sonal Modi

Relatives of key management personnel (KMP)
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Spice Digital Limited

Notes to the standalone financial statements for the year ended 31 March 2018
{Amount in INR lakhs)
B Particulirs Relationskiin For the year ended | For the vear ended
5 slations
u 31 March 2018 31 March 2017
Revenue from value added services
S Gilobal Serviges Pre. Li Subsidiary 0.77 0.73
Spice Digital Rangladesh | Subsidiary 379 138 69
New Spice Sales & Solutons Linnted Fellow Subsidiary |10 21,04
Mobisoe Technology Private Limited Subsidiary 3,38 24 9%
Momagic Tecnologies Private Limited Other Related Pany 13,37 -
Hotspot Sales & Solutions Private Limited Fellow Subsidiary 11.4] 2310
Revenue from commission
Muobisoc Technology Private Linnted Subsidiary 4 48
Sale of airtime ]
Spice Onhne Private Linited ' Fellow Subsidinry - 27.90
Hotspot Sales & Solutions Private Limited Fellow Subsidiary 5021 85 90
Purchase of airtime
Mobisue Teehnology Private Limited Subsidiary 328.18 404 30
I'ravel commission
Spice Mobality Linited - Holding Company 03] (.32
New Spice Sules & Solutions [ inited Fellow Subsidiary 113
Spice Labs Private Linted Subsidiary .34 U 1)
Spice Connect Prvate Limited Holding Company 063 1.75
Spice Onhine Povate Lunited Fellow Subsidiary = 0|
Spice Vas { Africa) Pre. Limited Subsidiary 0.14 03] |
S Global Services Pre, Linuted Subsdiar 42
Single Stop Evaluation Private Linited Fellow Subsidiary - () A5
Wall Steeer Finance Limited Fellow Subsidiary 0).30 [E
Rudray Mod Relative of KMP 084
Siva Mod Relative of KMP 0,89 -
Sonal Modi Relative of KM P .04
Value added service charges
S Global Services Pre. Limited Subsidiary 155 80 158 03
New Spice Sales & Solubions Limited Fellow Subsidiary 18.00 164 |5
Malusoc Technology Private Limited Subsidiary LRI -
Commission expense N
Wall Street Finance Lunited Fellow Subsidiary 466 9.69
Hotspot Sales & Solutions Private Limited Fellow Subsidiary 01,63 1.78
Other income (rental income)
Wall Street Finance Limited Fellow Subsidiary - 30.80
Goldman Securities Private Limited Fellow Subsidiary - 468
Rent paid ! — TERE T
Spice Mobility Linited Holding Company 202 2
Business promotion expenses
Spiee Vas (Africa) Pre. Limited Subsidiary 846 -
Maobisoc Technolopy Private Limied Subsidiary G015
Telephone expenses
Mobisoe Technology Private Linied Subsidiary ~ 044
Legal & professional charges
Mobisoe Technology Private Limited Subsidiary 207.00 216 1)
1 1 i 3 i 5 77
Spice Connect Private Limited Holding Company O16.44 685 72
: - i e =33
Spice Labs Private Limited b £ 72,20
Interest income
New Spiee Sales & Solutions Linuited Fellow Subsidiary - 2895
Kunaan Exports Private Limited Subsidiary 24.52 667
Hindustan Retal Private Limited : Fellow Subsidiary - 248.22
Hotspot Sales & Solutions Private Lumited Fellow Subsidiary - 202.02
e
.’z :
O /
\ |
\ _—// &



Spice Digital Limited
Notes to the

financial stat

Ihe following table provides the total amownt of transactions that have heen entered into with related parties for the relevant financial year i continuation with the previous

page

ts for the year ended 31 March 2018

(Amount mn INR lakhs)

Particulars

Relationship

For the year ended

For the year ended
31 March 2017

Remuneration paid (Short-term employee henefits)

Saket Agarwal KMP 165.00 204,27
Sunil Kumar Kapoor KMP 62.97 35.87
Kokila Arora KMP 13.52 12.29
KMP 4.50 3511
Suman Lilose Hazrn KNP £ 178
Heimbursement of expenses paid to related companies
Spice Mobility Linited Holding Company 20.69 13.07
Wall Streel Finance Linited Fellow Subsidiary 21.62 3511
New Spice Sales & Solutions Linted Fellow Subsidiary () 60 2019
Spiee Connect Private Linuted Holding Company - .46
S Global Services Pre. Limited Subsidiary - 0.59
Reimbursement of expenses received from related companies
Spice Mobility Limited Holding Company 9.56 | 190
S Global Services Pte. Lomited Subsidiary - 1244
Spice Connect Private Limited Holding Company 2041 1518
Spice Unling Private Linited Fellow Subsidiary 024
Spice Vas (Alnica) Pre. Linuted Subsidiary - 005
Spice Labs Private Limited Subsidiary 10.49 1104
Wall St Finance Limited . Fellow Subsidiary (.80 2303
Mabisoc Technology Private Lumted Subsidiary 717 1596
New Spice Sales & Solutions Limited Fellow Subsidiary 341 19 88
Coldman Securities Private Limited Fellow Subsidiary - 1.23
Spice Labs Private Lumited Subsidiary 9.00
Single Stop Evaluation Private Linited Fellow Subsidiary - 798
Spice Digital Bangladesh Limited Subsidiary 1333 | | 46
PT Spice Digntal Indonesia Subsidiary - 11443
Rudray Mod Relative of KMP 897 -
Siya Modi Relative of KMP 1360
Sonal Mo Relative of KMP 1728 -
Inves in equity share capital
wdpvde Solunons Povare Lomged Jomt Venlure - 123 00
Mobisoc Technology Privite Lunited hsidiary 1.00
Kamaan Exports Private Limied sidiary 6.276 00
Sunstone Learng Private Linuted Associate 3500
Investment in preference share eapital = £
Lulana Technologies Private Limited Subsidiary 625.03
Loan given during the vear
Huotspot Sales & Solutions Private Limited Fellow Subsidiary - 430877
Hindusian Retal Private Limited Fellow Subsidiary 1,200.00 -
Interest capitalised during the year
Hotspot Sales & Solutions Private Limited Fellow Subsidinry 181,82 -
New Spice Siles & Solutions Lunied Fellow Subsidinry 2606
Hindustan Retail Private Limited Fellow Subsidiury 207.40
Loan received back during the year
Findustan Retail Private Limited Fellow Subsidiary 1, 200000 3,519.00
New Spice Sales & Solutions Linited Fellow Subsichary 19037
koamitan Fxpons Private Limited Subsidiary S60.63
Impairement allowance
New Spiec Sales & Solunons Loted Fellow Subsidiary 15701 i
Hindustan Retal Prvate Linited Fellow Subsidiary 11955
Hotspot Sales & Solutions Prvate Limited Fellow Subsidiary 449159
Sh issued during the year at premium
Spice Mobility Lunited Holding Company 2 881,83
28 OO
Y—0
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-~ [
j /
- J
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Spice Digital Limirted

andalone financial s

Notes to the s atements for the vear ended 31 March 2018

(Amount i INR lakhs)

The following table provides the otal amount of transactions that hive been entered into with related parties for the relevant financial vear in contimuation with the previous

Pt

Particulars

Helationship

For the year ended
31 March 20118

For the year ended
31 March 2017

Purchase of assets

Haotspot Sales & Solutions Private Limited Fellow Subsidiary 0.60 -
Stmartvalue Ventures Private Lomited Fellow Subsidiary 090 -
Liability for emplovee benefit expenses transfered

Spice Labs Private Limited Subsidiary 25,88 -
Sale of assews

Spice Labs Private Limited Subsidinry 274 N

Advances for purchase of shares

Spice Mobility Limited Holding Company - 941.36
Dividend income during the year
Spice Dhgatal Bangladesh Linnted Subsidiary - 32343

The followmy table provides the total amount of balances outstanding at the vear end

with related parties for the relevant financial vear

Particulars

Relationship

As at
31 March 2018

Receivables

Spice Dhgital Bangludesh Linuted Subsidiary 671.52 67172

Pavables

Spice Mobility Linnted Holding Company 4943 117.27

Mobisoc Technolopy Private Lumited Subsidiary 54142 113,96

MNew Spice Sales & Solunons Limited Fellow Subsidiary 241

S5 Global Services Mte. Linuted Subsidiary 97.66 62.51

Spice Labs Private Limited Subsidiary . 60.56

Spice Connect Privaie Limited Holding Company Ol 14 32.51

Spice Vas (Africa) Prle. Limited Subsidiary 672 <

Wall Streer Finance Linited Fellow Subsidiary 0.67 -

Payvables to KMIP

Saker Apprawal KNP 1813 3303

Sunil Kumar Kapoor KMP 20,34 1439

Kokila Arora KMP 172 N 1.29

Lunins receivable

New Spice Sales & Solutions Limited Fellow Subsidiary 157.09 13104

b Exports Private Limited Subsidiary - 36l 63

Hindustan Retail Private Limited Fellow Subsidiary 319.55 2215

Imapaicment allowance

New Spice Sales & Solutions Limted Fellow Subsidiary 157.09

hindustn Rerail Povate Linnied Fellow Subsidinnmy 319 55

Advance recoverahle

PT Spice Dipital Iindonesia Subsidiary - 114 43

Spree Labs Povate Luited Subsidiary §.32

Advances for purchase of s

Spice Mabihity Limited Halding Company 941 36

Unbilled revenue

MNew Spie :5 & Solutions Limited Fellow Subsidiary 1.01

5 Global Services Ple. Limited Subsidinry 20 (4]

Spice Digital Banpladesh Limited Subsidiary 225 202

Muohisoe Technology Private Limited Subsidiary - 6,05

Hotspot Sales & Solutions Private [imited Fellow Subsidiary 1.79

Interest receivable ]

omaan Exports Prvate Lumted Subsidiary 35.50

New Spice Sales & Solutions Luimited Fellow Subsidiary 26006

Hindustan Retail Private Limited Fellow Subsidiary - 29740
18182

Huotspot Sales & Solutions Private Limited

Fellow Subsidiary




Spice Digital Limited
Notes to the standalone financial statements for the year ended 31 March 2018

The following table provides the total amount of balances outstanding ar the year end with related parties for the relevant financial vear in contir

(A mount i INR lakhs)

1o with the previous page

— ooy As at As at
Particulars Relationship 31 March 2018 31 March 2017
Dividend receivable
Spice Digital Bangladesh Limited Subsidiary 32343
Receivable against ticketing
Spice Mobility Limted Holding Company 9,88 557
Spice Connect Private Limited Halding Company 21.04 7.50
Bongamvillea Multiplex & Enfertamment Center Provate Lnite Fellow Subsidiary a0
Sterea Infratech Limited Fellow Subsidiary (.52 0.52
New Spice Sales & Solutions Limited Fellow Subsidinry - 17.00
Spice Labs Private Linnited 3 Subsidiary [(.00
Sman Entertamment Lanited Fellow Subsidiary 2.62 262
Single Stop Evaluation Private Lonited Fellow Subsidiary - 1184
Sumartvalue Ventures Private Limited Fellow Subsidiary 4.74 4 58
Spice Vas (Africa) Pre Limited Subsidiary 097
Wall Street Finance Linted Fellow Subsidiary 1,10 0,77
Rudray Modi Relatve of KMP 517 1206
Sivit Modi Relative of KMP 6.71 O 88
Sonal Mudi Relative of KMP 1283 741
Rent receivables - -
Wall Street Finance Limuted Fellow Subsidiary I8.39

Note:

ar-end are

Ihe sales 1o and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the v
I\'L,I'I} -']l'l{] .CL'"]L‘IT'ICI“ OCCurs 'i” Cﬂﬁh Frhm I'I{I\'C I'Icc]'l no glh’lmnTcCS prnw'dcd or rC[,‘L'I-\'L\d FUT any |'L‘|ﬁ|C[J |h'l|1_\' I'L:C\‘II\"glhlt‘\' or

les relating 1o amounts owed by relaed parties INRU Nl (2

unsecured and interest free {except for loan fil
pavables For the year ended 31 March 2018, the Company has not recorded any imy
March 2007 INR Nily. This assessment s undertaken each Guancial year through examiming the financial position of the related parties.

— he remuneration 10 the key mim al personne] as disclosed above does not melude the provision made for gratuity and leave benelits, as they are detenmmed on an

il basis for the Company as a whale

aclual




Spice Digital Limited

Notes to the standalone financial statements for the year ended 31 March 2018

39 : Segment information

(Amount in INR lakhs)

I'he Company is engaged in the information and communication technology business, rendering mobile related services. The board ol

directors of the Company which have been identified as being the chief operating decision maker (CODM), evaluate the Company's

performance. Based on identical services the Company deals in, which have similar risks and rewards. the entire business has been
considered as a single segment in terms of Ind AS-108 on segment reporting.

Accordingly. the disclosure requirements of Ind AS 108 are not applicable.

Entity wide disclosure details as per Ind AS 108 on Operating segments are given below:

The following table shows the distribution of the Company’s consolidated operating revenue by geographical location of customers.

regardless of where the goods were produced/services were rendered from:

Revenue from Operation

For the year ended
31 March 2018

For the year ended
31 March 2017

Domestic market
Overseas market

16,452.81
1.776.87

15.989.60

2,232.69

18,229.68

18,222.29

I'here are no major external customer where revenue exceeds more than 10% of the entity's revenue,

o The following table shows the carrying amounts of non-current segment assets by geographical area in which the assets are located

Particulars

Carrying amount of property, plant
and equipment and intangible fixed
assets*

Additions to property, plant and
cquipment and intangible fixed assets®

As at 31 March  As at 31 March

AN -h
As at 31 March 2018 s at 31 Mare

2018 2017 2017
Domestic market 3.839.90 2.819.19 1,709.09 1.000.05
Overseas market - - -
Total 3,839.90 2,819.19 1,709.09 1,000.05

Non-current segment assets includes property. plant and equipment, investment property, intangible asscts including capital

work in progress and intangible assets under development.

# including investment property. capital work in progress. intangible assets under development.

I'he following table shows the carrying amount of non current loans, non current other financial assets and other non current assets by

geographical area in which the assets are located:

Particulars

As at 31 March 2018

As at 31 March 2017

Domestic market

Overseas market

491.22

1.144.37

Total

491.22

1,144.37

o OO
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&
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Spice Digital Limited
Notes to the standalone financial statements for the year ended 31 March 2018
fAmount in INR lakhs|

4. Fair values

Set out below s a companson by class of the canymg amowts and o value of the Company s financial istruments

As at 31 March 2018

Particulars

Carrying amount Fair Value
Financial assets FVTPL FVOC1 Amortised Cost
-luvestment (Non-current ) =
Loans AT4.08 - - 37405
-Other financral assets {Non-Current) 919 - 919
“livestments (Current) 232.82 232,82 -
=Trade receivables 345167 - - 345107
-t ash and cash equivalent 2,128.53 - - 212853
-Hank halances other than ahove 1,202.33 - - 1.292 33
Loans (Current ) 11949 - - 11949
-Onhier Ninancial assets (Current) ' 372607 - - 3. 726007
Total financial assets 11,334.15 232.52 - 11,101.33
Financial liahilities
-UOnher financial labilites (Non-current) 17.67 - - 17.67
-Borrowing (Current) 2,067.33 - ¥ 206733
- Trade pavables 30015 40 - . 3005 40
Uther financial habalies (Corrent) 71651 - - 716,51
Fotal financial liabilities 580691 - - 5.806.91
. As at 31 March 2017
Particulars 4 5 i
Carrying amount Fair Value
ssels FVIPL FVOC Amornised Cost
Investment (Non-current ) 1527 - -
Lavns - - 32526
-Other finaneial assets (Non-Current) 163959 - = 1,659.59
=Investments (Current) 63303 633.03 -
-Trade recervables 4. 817 htx - - 4H1T O
Cash and cash equivalem 364502 - - 3.645.02
-Bank balances other than above 1.440.23 - - 144023
-Lomis (Current) 517547 - - 517547
-(hher financial assets (Current) 3442 42 - - 344242
Tatal financial assets 21,153.95 648.30 - 20,505.65
Financial liabilities .
-Chhe meial habilities { Non-current) 15.92 - 15,92
-Borrowmg (Current) 52494 - - 32494
-Trade pavables 2.207.52 - - 2.207.52
-Other financial habilines (Cumrent) 7206k - - T2 HH
Total financial liabilities 346904 5 £ 3.469.04

ssed that trade recervables. cash and cash equivalents. bank balances, trade payables, and other current financial assets Gneluding laans ) and

| he management asse:

labilines approximate their camymg amounts kargely due 1o the shor=tenn matunties of these mstruments

neial assets and habilities 1s wmeluded at the amonnt at which the mstrument could be exchanged in a current transaction between willing

e fr valoe of the fing
parties, other than ma forced or hgudation sale

Ihe fair value of secunty deposit received has been estimated using DCF method

| oan to body corporate have been issued at 11.00%, hence at par with market rates, hence carrying value 1s considered far value




e ended 31 March 2018

{Amount in INK lakhs)
41.F

vilue hierarchy

Quantitative disclosures fir value surement hierarchy for assets as at 31 March 2018:

Fair value measurement using

Date of valuation Total Quoted prices in Significant Significant
active markets observable inputs unohservable
(Level 1) {Level 2) inpuits {Level 3)
Investment Property { Refer Note No. 4) 31 March 2018 1,897 30 4 - | 897 S0
Current Investments
Unquoted debt secunities an G valoe through
: 2 31 March 2018 23282 - 23282
profit or loss T
2,1.30.32 - 232.82 1.897.50
Loans and Other financial assets
Loan to a body corporate and emplovees
i 1 Maech 2018 374 05 - 17405
{Non-current ) :
Loans { Current) 31 March 2018 119 49 - 11049
Other financial assets 31 March 2018 G919 - . G914
502.73 - 502.73

Ouantitative disclosures fair value measurement hievarchy for liabilities as at 31 March 2018:

Fair value measurem ing

Date of val Total Qe prices in Nignificant Nignificant
active markets observable inputs unobservable
{Level 1) (Level 2) inputs (Level 3)
Borrowiig VI March 2018 2067 33 - 2067 33 =
Other Financial Liabihties ( Non-current | 11 March 2088 17 67 & 1767
2,085.00 2.067.33 17.67

There have been no translers between Level 1 and Level 2 dunng the year

Ouantitative disclosares | vilue measurement hierarehy for assets as at 31 March 2007:
Fair value measur

Total Quuted prices in

Lrate of valuy

neti markets ubservabl
(Level 1) {Level 2)
Tnvestment Property - - -
Non Current lnvestments
Investment m other equity instruments
(unguoted) ot Farr value through profit or loss V1 March 2017 027 e 27
lvestment in Cumulative Compulsarly
Convertible Preference Shares instruments ' i
. - 31 Murch 207 15060 - 1500
(unguated b at far value through profn or loss
Current Investments
Linguored debt securities al fa vilue throwgh
frcies dsbi seed T HE e TR VAl roult 1 Mareh 2017 633 03 - 63303 z
profic or loss
648,30 - 648,30 -

Laoans and (ther financial assets
Laoan o a body corporate and employees o o

por ' 31 March 2017 12526 125 20
{™Non-currenth - %
Lexans | Current) 31 Maigh 2017 5,175 47 - - 517547
Ohher financial assets I Margh 2017 1,659 59 - - 1,659 59

7,160,323 - - 7,160.32

Cuantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2007:

tion Total Quoted prices in Signific

active markets

Drate of v
unubservable

Bormowing 31 March 2017 524 94
Other Financial Lialahites (Non-current ) 31 March 2007 1592 - - 1592
540.86 = 524.94 1592

Ihere have been no transfers between Level 1 and Level 2 dunng the year




Spice Digital Limited
Notes to the standalone financial statements for the year ended 31 March 2018

tAmount m INR lakhs)
42. Financial risk management objectives and policies

The Company’s principal financial liabilitics, comprise borrowings, trade and other payables. The main purpose of these financial labilities 1s
to finance and support the operations of the Company. The Company’s principal financial assets include trade receivables, cash and cash
cquivalents, bank balances, loans and other financial assets that derive directly from its operations, The Company has also given loans Lo its
fellow subsidiary companies. The Company also holds FVTPL investments and investment in subsidiary companies measured at cost

The Company is exposed to market risk. eredit risk and liquidity risk. The Company's senior management advises on financial risks and the
appropriate financial risk governance framework, The senior management provides assurance that the Company’s financial risk activities are
poverned by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the
Company's policies and risk objectives. The board of directors reviews and agrees policies for managing each ol these nsks. which are
hl“'ll]'l']lll']:"\'rk!\] 1’\:]\}\\.

Market risk

Market risk 15 the risk that the fur value of future cash flows of a tinancial instrument will fluctuate because of changes in market prices.
Market risk comprises three types ot risk: currency risk. interest rate risk and other price risk. such as equity price risk and commodity risk
Financial nstruments aflected by market risk include loans and borrowings, deposits, FVTPL investments. Company is not affected by
commodity risk

I'he sensitvity analyses in the following seetions relate to the position as at 31 March 2018 and 31 March 2017,

I'he sensitivity analyses have been prepared on the basis that the amount of net debt and the ratio of fixed to floating interest rates ol the debt
mstruments are all constant.

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and other post- retirement obligations and

provisions.

The following assumptions have been made in caleulating the sensitivity analysis:

[ he sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
[ his s hased on the financial assets and financial habilities held at 31 March 2018 and 31 March 2017,

The sensitivity of equity is caleulated by considerig the effect of any associated cash flow of a net investment in a foreign subsidiary at 31
March 2018 for the effects of the assumed changes of the underlying risk.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash Tows of a financial instrument will Muctuate because of changes m market interest

rates. The Company’s exposure to the nisk of changes in market interest rates relates primarily to the Company’s short-term debt obligations
with floatmg interest rates and loan advanced by Company to fellow subsidiaries and a body corporate.

I'he Senior Management of the Company manages its interest rate risk by having a balanced portfolio of fixed and vanable rate horrowings

Interest rate sensitivity

I'he lollowing table demonstrates the sensitivity 1o a reasonably possible change in interest rates on that portion of borrowings uffected, with all
other variables held constant, the Company”'s profit before tax is affected through the impact on floating rate borrowings, present rate 1s MCLR
plus 1.10%. the impact of change n rate 18 as follows:

In the current vear. interest rate sensitivity is caleulated on borrowing and interest bearing deposits from customers while in the previous year it
was caleulated on borrowing. The impact of change i mlerest rate is given below:-

Increase/decr Effect on
ease in basis profit
points before tax
31 March 2018 30 (10.42)
1042
31 March 2017 S0 (2.70)
270




Spice Digital Limited

Notes to the standalone financial statements for the vear ended 31 March 2018
(Amount in INR lakhs)

I the current vear. interest rate sensitivity is caleulated on loans given to fellow subsidiaries. body corporate, employees ( including interest
hearing security deposits and FDR's) while in the previous vear it was caleulated on loans given to fellow subsidiaries and body corporate. The
impact ot change in interest rate is given helow:-

Effect on
o Increase/decrease in profit
basis points before tax

31 March 2018 50 842
= (8.42)

31 March 2017 50 37.80
(37.86)

Foreign currency risk
Foreign currency risk is the risk that the lair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange

rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily o the Company’s operating activities (when
revenue or expense is denominated in a foreign currency) and the Company’s net investments in foreign subsidiaries.

Foreign currency sensitivity
[ he following tables demonstrate the sensitivity to a reasonably possible change in USD . AFN, SGD and BDT exchange rates. with all other

variables held constant. The impact on the Company’s profit before tax is due to changes i the fair value of monetary assets and liabiliies. The

Company s exposure to foreign currency changes for all other currencies is not material

4 ) Effect on Effect on
o Change in profit before net of tax
Rates .
tax equity

31 March 2018 USD (LIS Dollar) 5% (B.30) (8.30)

- -5% 8.30 5.30
SGD (Singapore Dollar) 5% (4.88) (4.88)

-5% 4.88 4.88

AFN (Afghanistan Afghant) 5% 16,98 1698

-5% (16.98) (16.98)

BT (Bangladeshi Taka) 5% 80.39 81349
-5 {80.39} (80.39)

31 March 2017 LISD (LIS Dollar} 5% 6.49 6,49

— 5% (6.49) (6.49)
SGD (Singapore Dollary 5% (2.75) (275

-5% 275 275

AFN (Afghanistan Afghani) 5% 30.50 30.50
-5% (30.50) (30.50)

BDT (Bangladeshi Taka) 5% 52.03 52.03
-5% (52.03) (52.03)
e




Spice Digital Limited
Naotes to the standalone financial statements for the year ended 31 March 2018

(#) Foreign currency risk exposure:
The groups exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows:

— bt Net exposure Net
W c‘l.mm!m " Z to foreign exposure to .
Date  Currency  Trade Receivables vHbilien Taerign vrade currency risk  foreign hc"m_“lu)'_a‘ il
. Revenue currency payable B basis points
Hik (asaets) (liabilities) RUPVElCy
— (A) (B) risk (A-B)
Dirahm 0,04 0.04 - 0.04
1 717 717 - 717
= NPR 144.43 144.43 - 144,43 7.22
SDG 5.99 5.99 - 5499
SLR i (196 .96 - 196
JOD - % s
March - - - -
2018 - - ]
339,54 339.54 - 339.54 16,98
= .20 0.20 - - 0.20
Euro - - - -
BDT 1.605.42 241 1,607.83 - - 1.607 83 80.39
SGD - - 97.66 97.66 (97.606) {4.88)
- LsSD 558.52 43.55 602.07 T68.03 TOK.03 [ 16590) (830}
AED (.69 0.69 . 0.69 0.03
ETB - - -
AFN 610.03 610,03 - 610.03 30,50
March IDR (198 0.98 - - (108
2017 Euro - - - -
BDT 1,038.56 2.07 1,040,063 - - 1,040.63 5203
SGD 5.32 5.32 60.33 60.33 (55.01}) (2.75)
LsD 491.69 33406 525.15 395,44 39544 129.71 0.4Y
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{Amount in INR lakhs)

Other risk
The Company operates in a service sector onrevenue sharing model. There is downward revision of revenue shares frequently, as a result, the
revenue of Company may reduce depending upon percentage decrease in revenue share of Company with the telecom operators.

Credit risk

Credit risk 1s the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial
loss, The Company is exposed to credit risk [rom its operating activities (primarily trade receivables) and from its financing activitics.
including deposits with banks and financial institutions. foreign exchange transactions, loans to group companies and other financial
instruments.

['he Company has used a practical expedient and analysed the recoverable amount of the receivables on an individual basis by computing the

expected loss allowance for linancial assets based on historical credit loss experience and adjustments for forward looking informations

The Tollowing table provides information about exposure to credit risk and expected credit loss for trade receivables for customers lor the year
ended 31 March 2018:

In INR Lakhs Amount Average  Allowance Impaired
Not Due 1.341.26 3% 45.06 Yes
1- 90 days T68.63 9% 71.97 Yes
91-180 days ' 297.22 16% 46.79 Yes
181-270 days 23750 16% 38.60 Yes
271-360 days 105 58 T1% 74.70 Yes
More than 360 days 1.949.51 50% 97091 Yes
4,699 70 1.248.03

Movement in the expected eredit loss allowance of reccivables

For the year ended March

31, 2018
Balance at begmnmg ol the year 920.15
Add: Provided during the vear 327.88
Less: Reversals ol provision T
1ess: Amounts written of =
Balance at the end of the year 1.248.03

Trade receivables

Customer eredit risk is managed by the Company’s established eredit policy, procedures and control relating to customer credit nisk
management. Credit quality of a customer is assessed based on an extensive eredit rating scorecard and individual credit Timits are delined mn
accordance with this assessment and also based upon agreement/terms with respective customers, Outstanding customer receivahles are
regularly monitored. At 31 March 2018, the Company had 12 customers (31 March 2017: 12 customers) that owed the Company INR 405084
Lakhs (31 March 2017: INR 4966.38 Lakhs ) and accounted for approximately 86% (31 March 2017: 87%) of all the receivables outstanding.

An tmpairment analysis is performed at each reporting date on an individual basis for major clients, In addition, a large number ol 'minor
receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to eredit risk at the
reporting date is the carrying value of each class ol financial assets disclosed in Note 41, The Company docs not hold collateral as sceurity. The
Company evaluates the concentration of risk with respect w trade receivables as low, as its customers are located in several jurisdictions and

industries and operate in largely independent markets

Financial instruments and cash deposits

Credit risk from balances with banks is managed in accordance with the Company’s policy. Investments of surplus funds are made only with
approved counterparties and within credit limits assigned to cach counterparty. All mvestments are reviewed by the Company's board of
directors on a quarterly basis. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty s potential falure o make payments,

Loans
Credit risk from the loan given by the Company to Hotspot Sales & Solutions Private Limited amounting to INR 4491.39 Lakhs has been
reviewed by the Company's Board of Directors and entire amount has been impaired in the current year based on their assessment ol

recoverahility
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(Amount in INR lakhs)

Liguidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bill discounting facility. The
Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has aceess 1o a
sullicient variely of sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

The table below summarises the matunity profile of the Company’s financial habilities based on contractual undiscounted payments

Less than 3 Jto12

On demand months months 1105 years Total

As at 31 March 2018
Borrowing - 2.067.33 - - 2,067.33
Trade payables . 4.49 236417 636.74 - 3.005.40
Other financial habilitics 0,77 713.56 2.18 17.67 734.18
5.26 5,145.06 638.92 17.67 5.806.91

As at 31 March 2017
Borrowing - 52494 - - 52494
I'rade payables - 1,369.55 83797 - 2.207.52
Other financial habilities - (674 36 46.3() 15.92 73658
- 2,508.85 884.27 15.92 J409.04

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region,
or have economic features that would cause their ability to meet contractual obligations to be similarly alfected by changes in econonie,
political or other conditions. Concentrations indicate the relative sensitivity of the Company's performance to developments alfecting «

particular industry

In order o avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the

maimtenance ol a diversified portfolio. Identilied concentrations ol credit risks are controlled and managed accordingly.

Collateral

I'he Company has pledeed part of its short-term deposits with banks as margin money against issuance of bank guarantees in order to fulfil the
collateral requirements for its various contracts and for pre paid instrument business. At 31 March 2018 and 31 March 2017 . the fair values of
the short-term deposits pledged were INR 1288.75 Lakhs and INR 1078,86 Lakhs respectively. The counterparties have an obligation to return
the deposits to the Company upon settlement of the obligations under the contraets. There are no other significant terms and conditions

assuciated with the use of collateral

) e
4/ Ao\
.
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(Amount in INR lakhs)
43. Capital management
FFor the purpose of the Company’s capital management, capital includes issued cquity capital, securities premium and
all other equity reserves attributable to the equity holders of the parent. The primary objective of the Company's
capital management is to maximise the sharcholder value.,

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital
Lsing a gearing ratio. which is net debt divided by total capital. The Company’s policy is to keep the gearing ratio less
than 50%. The Company includes within net debt, interest bearing loans and borrowings, trade and other payables,
less cash and cash equivalents, excluding discontinued operations.

As at 31 March 2018 As at 31 March 2017

Borrowing 2,067.33 524.94
I'ade payables 3,005.40 2,207.52
Other current liabilities ' 2.625.25 2.964.06
Other financial liabilities 716.51 720.66
Provisions 73.83 67.13
Less: cash and cash equivalents (2,128.53) (3,645.02)
Net Debt 6,359.79 2,839.29
Total equity capital 26.540.36 29.920.11
Capital and net debt 32,900.15 32,759.40
Gearing ratio 24% 90,

In order to achieve this overall objective, the Company's capital management, amongst other things, aims 1o ensure
that it meets financial covenants attached to the interest-bearing loans and borrowings that define capital structure
requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and
borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the

current period.
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44, Disclosures required under Section 136(4) of the Companies Act 2013
Included in loans and advances to bady corporate. the particulars of which are disclosed helow
Name of the loance Rate of Interest Due date S 3-Mar-18 31-Mar-17 Purpose ‘l
unsecured
Bharat BPO Services Limited 11% l6-Nov. 16 Secured 300,00 300 00 General corporale purposes ]
Ineluded in loans and advances to related parties, the particulars of which are disclosed below
Name of the loanee Rate of Interest Sreatiedy 31-Mar-17 | Loan given® | Loan Repaid H-Mar-18 Purpuse
unsecured
= New Spice Sales and Solutions Limited (Spice Retail Limited) 1% Unsecured 131 04 26.06 15709 | For meeting certain business exigency requiremen
Hindustan Retail Private Limited 1 S0%% - 1% Unsecured 2215 1,497 40 1.200.00 319:55 Cieneral corporite purposes
Kimaan Exports Private Limited ) LR Llusecured Sol) i3 - Sollnd Cieneral corpurate purposes
Howspot Sales & Solutions Private Limited 119 Unsecured 4,309 77 I8 82 - 4,491 59 Gieneral corporate purposes
" Loans given includes interest acensed amounting to INR $05.28 Lakhs which has been capitabsed in the current year
Dretails of Tnvestments made { At cost or FYTPL)
; Investments Investment 5
. Opening ; 2 Closing
Particulars . made during the | sold during | |
IVesTments investments
year the vear
lnvestment carvied at cost unless oiherwise stated
- FOOR.000 (31 March 2017 10,000 000} equity shares of
Mobisee Technology Private Limited
: Lt 1,000 00 | 00 - 1,001.00
(at cost less imparment in value INR 34 Lakhs {31 March
2007 INK 34 Lakhs)
039 997 (31 March 2017 30 66 ity 3
I\IJ[ < (_.I '"'L.h.n 10,039,997} equity shares of 1.004.00 1.004.00
— Spice Labs Private Limited
5,735 ity shares {3 arch 20 ER] ] .
I..,F. S.0600 equity thFead. 1 March 2017 15,735,600) of § 585361 . S 853 61
Gilobal Services Pre Limited
07,31 ! 2 17 il shires of Spiee Diglta
K710 (31 \’J.urch 017 97 3100} equity shares of Spice Digital 30,31 . . 1011
Bangladesh Limited
= 20,0004 31 March 2017 Nil) Kimaan Exports Private Linited 6,276.00 6,276.00
41,420 t'isrllilll|$ﬂl'l.|y m:wurll!a]e l’rel'crcmlzc shares (Previous 62503 . 62503
vear Nil) Luhana Technologies Prvate Limited
A5,058 (31 March 2017 95,038) eguity share of Sunstone
— l |:Iarn||15_T‘r.|v::|c Limited I_!ul.mcrl_‘f- known as Anyline Learamg 814 88 . %14 8%
Private Limited) (at cost less impairment m value INR 514 57
Lakhs)
LSI43 1 March 2017 3.514) Creative Functionapps Lab 60 60 R R 100,60
Pravate Lid
_ L2000 (31 March 2017 1,230,000) Adgyde Solutions 123 00 . ; 123,00
Private Limied -
Tavestment at fair value theough profit or loss
Bl 31 March 2007 31 876) Sunstone Eduversity Private 1527 1527 -
Lirnted
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45. Details of dues to micro, small and medium enterprises as defined under the MSMED Act, 2006

As at March 31, As at March 31,

Particulars

2018 2017
- The principal amount and the interest due thereon (to be shown
separately) remaining unpaid to any supplier as at the end of Nil Nil

accounting year

- The amount of interest paid by the buver under MSMED Act. 2006
along with the amounts of the payment made to the supplier beyond Nil Nil
the appointed day during each accounting year

- The amount of interest due and payable for the period (where the

principal has been paid but interest under the MSMED Act, 2006 not Nil Nil
paid)
= Lhe amount of interest accrued and remaining unpaid at the end ol Nil Nil

accounting vear: and

- The amount of further interest due and payable even in the succeeding
vear, until such date when the interest dues as above are actually paid Nil Nil
to the small enterprise. for the purpose of disallowance as a deductible

expenditure under section 23
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46. Commitments and contingencies

(a} Leases

Operating lease commitments — Company as lessee

Office premises and guest house has been obtained on operating lease. In the case of office prenuses and guest houses, the lease term vary between | |

muonths o 3 - There are no restrictions imposed by lease arrangements. There is no contingent rent. All the leases are cancellable in mture The
Company has parcd INR 18248 Lakhs (31 March 2017 INR 227 23 Lakhs) during the year towards minimum lease payment,

Operating lease commitments — Company as lessor

The Company has entered into operating lease of its office burldmg situated in Mumbar. The Com has let a significant portion of its office premises
an aperating lease. The lease term 1s 3 and thereafter renewal on mutval agreement, There is no escalation clause in the lease agreement. The lease

has a lock in perod ol 2 years and is cancellable after the lock in period by either party by serving a notice of atleast 3 months There are no restrictions

imposed by lease apreement,
For the year ended 31 For the year ended 31

March 2018 March 2017

Lease rent received during the year ¥ 84.00 5211

Future mimmum rental receivables under non-cancellable operating lease is as follows -

As at As at
31 March 18 31 March 17
Within one vear 84.00 84.00
After one year but not more than five years 3600 140,00

More than five vears

(b} Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for:

Asat 31 March 2018 Asat 31 March 2017

Lstimated value of contracts (net of advances)
rentanmimg to be executed on capital aecount 4787 7533

and not provided For

(Mher Commitments
Fhie Company has entered into an agreement with its Holding Company { Spice Mobility Limited) for purchase of equity shares of Kimaan Exparts Py
Lad for INR 6276 Lakhs, out of which the Parent Company had already paid INR 941 36 Lakhs in previous year. Balance amount of INR 5334 65 Lakhs

was pand i the current year pursuant to which it has become a subsidiary company,
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(¢) Contingent liabilities

The Company had following contingent liabilities s at year end:

As at 31 March 2018

As at 31 March 2017

o

Service tax matters ¥

al Demand in respeet of non- charging the service tax on the shor
messaging peer-lo-peer service mcluding penalty thereon, meluding INR 86
Lakhs (31 March, 2017, INR 86 Lakhs) paid under protest which s

dppearmg as balance with government authorities under on-currer

s ugainst the Company not acknowledged as debis

sels

trefer note 1)

Fhe Company is of the view that it is an “information technology serviee’
and thus 15 exempt from the service tax. Based on discussions with the
soliertors, the management believes that the Company has a good chance of
success in the above mentioned case and hence, no provision there against
18 considered necessary,

bl Demands in respect ar hen-rewstration of corporate office as o mput
service distributor and avallment of mnput service CENVAT ¢redi

The Company 15 of the view that since it is having central regstration so
there is no requirement for separately registering the corporate olfice as
inpul service distributor,

vl Show cause notice 1 respect of non-pavinent of service tax on unbulled
revenue

The Company 15 of the view that the service tax hability becomes payable
only on the actual billing i e on actualization of the unbilled revenue

d) Demand m respect of wrong avathinent ol input sefvice tax credit on
VArloLs expenses
Appeal filed by the Company has been decided in its favour

<) Bremand i respect of wrong cenval taken from dealer mentomng non

PAN based registration

Comprany received the SCN in the financial year 2003-14. Owt of 1onal
amount of INR 1330 Lakhs, department has disallowed INR 313 Lakls
and alsa mmposed the penalty INR 313 Lakhs in financral vear 2006-17 and
the Company had paid INR 0.24 Lakhs under protest The Company had
lilled appeal aganst the order of Department and Commissioner Appeils)
s disallowed INR 075 Lakhs and also imposed the penatly INR 075
Lakhs

Hincludes penalty INIR 324 40 Lakhs (31 March 2017 INR 324 46 Laklis)

"*Includes penalty INR 66 96 Lakhs ( 31 Mareh 2017 INR 66 96 Lakhs)

*Includes penalty INR Nil { 31 Mareh 2017 INR 49 63 Lakhs)

" Includes penalty INR 0.75 Lakhs ( 31 march 2017 [NR 3,13 Lakhs)

1235.55%

33291

584.30

NIL

| Sipeees

1177.14%

J14.68%¥

584 30

i B Bl

626080

(Amount in INR Lakhs)

|

() Financial Guarantees

e Company has pledged its fixed deposit of INR 31747 Lakhs (Mareh 31,2017 ¢ IN

Lakhs (March 31, 2017 : INR 436,83 Lakhs). Bank pue

The Company has pledged its fixed deposit of INR 321,63 Lakhs (Muich 31, 2017 ' [INR 337111

R 741.75 Lakhs) against issuance of bank puarantees INR 54607
mitees are further secured by commercial property of Spice Digital Limited in Dehradun.
akhs) for its pre paid Instrument business.




Spice Digital Limited

Notes to the standalone financial statements for the vear ended 31 March 2018

tAmounts in INR Lakhs)

47. During the previous year Company had specified bank notes or other denomination notes as defined in the MCA notification G.S.R
308( 1) dated 31 March. 2017. The details of specified bank notes (SBN) held and transacted during the period trom & November 2016 1o

30 December 2016, is given below:

Disclosure in other notes For the year 2017
Particulars SBNs Other Total
denomination
notes
Closing ¢ash in hand as on 08.11.2016 .56 .13 0.69
(+) Permitted receipts 27.89 27.89
(-) Permitted payments 1994 19.94
(=) Amount deposited in banks (.56 0.00 0.56
Closing cash in hand as on 30.12.2016 - 8.08 5.08

Note:

As represented by the management. cash of INR 6638 41 Lakhs was deposited by cash management executives, agents and distributors in
the bank accounts ol Spice Digital Lnmited duning the period 8 November, 2016 1o 30 December. 2016, These deposits have not been

ncluded i the above particulars.
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